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THE FAILURE OF MESSRS. STRAHAN, PAUL, AND BATES. 


Tue failure of the firm of Messrs. Strahan, Paul, and Bates is 
an event which has, in a degree, tended to paralyse reviving 
confidence. The announcement, although it was not received 
in some quarters with surprise, has attracted much public atten- 
tion, the probable consequences arising from it being likely to 
affect all classes of creditors. ‘‘ Few disasters,” it is remarked, 
“have latterly occurred in connection with financial affairs, 
which have created greater consternation than this. Occupying 
a responsible and respectable position in banking circles, carry- 
ing on the double business of private bankers and navy agents, 
the partners, it is alleged, have entered recklessly into wild and 
uncertain speculations, through which they have not only sacri- 
ficed the whole of their private property, but have also absorbed 
that belonging to their,customers. Though it was not supposed 
that the house possessed an extensive business, it was, neverthe- 
less, until very recently, considered perfectly solvent, and its 
representatives were regarded as men of sound integrity and 
wealth. The established reputation of nearly two centuries, 
the antecedents of which appear to have been favourabie, has 
hardly prepared the public fur a discovery of such palpable 
mismanagement as that which it is feared will be developed in 
the investigation of their affairs. Rumour has heralded the 
causes which have tended to produce this unfortunate catastrophe, 
and the sudden failure, hurried bankruptcy, and attendant 
criminal proceedings only too plainly testify to the disagreeable 
truth of the leading statements.’ A more curt and melancholy 
description of the suspension could scarcely be conveyed, and it 
is greatly to be regretted that it does not appear to have been in 
the least. degree exaggerated. The papers for nearly the last 
three weeks have teemed with the various statements which 
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have been put into circulation respecting the adventures 
of the firm, and their results, and the majority seem to 
be unfortunately correct. From these and from other sources, 
correcting, so far as is possible, slight visible inaccuracies, we 
have presented what may be considered a fair and impartial 
résumé of the features of this distressing case. It should be pre- 
mised, that the firm of Messrs. Strahan and Co., bankers, of the 
Strand, and Messrs. Halford and Co., of Norfolk-street, while 
carrying on operations in two different branches of business, 
were in reality one, and that their suspension was contempora- 
neous. The private property of the partners must have been 
considerable, because it is known that Sir J. D. Paul succeeded 
to large landed estates,* the entail of which, it is mentioned, 
he “ cut off ” some time since for the benefit of the bank ; and 
the resources of Mr. Strahan have been put down at nearly 
£200,000. Mr. Bates is understood to have been originally a 
superintendent of the banking business, from which position he 
was eventually raised to that of junior partner; but it is not 
believed that he introduced any capital. 

The separate occupations of bankers and navy agents—one 
carried on under the title of Strahan and Co., the other under 
the title of Halford and Co.—brought them into the possession — 
of large funds; but, instead of retaining or judiciously em- 
ploying them on securities readily available for the purposes 
of their business, the partners have been induced to launch 
into unprofitable foreign railway contracts, which have more 
or less augmented their embarrassments. But while the un- 
satisfactory result of these is stated to be the proximate con- 
sequence of the explosion, the drain of capital was not so 





* A friend, singularly enough, turning over a file of old papers the other 
day, stumbled on the following paragraph, respecting a sale of estates on the 
25th or 26th of June, 1827:—“ Yesterday, a sale, unparalleled in this countr 
for its importance and extent, and the amount produced, took place at the Auction 
Mart, which was crowded to excess with a most respectable assembly, including 
several eminent capitalists of the City, and the principal agriculturists and land- 
holders in the kingdom. The properties which were consigned to the hammer 
comgeins the Crowland Estate, Lincolnshire, the property of Mr. Orby Hunter, 
the largest ever submitted to public competition, and the Debden Hall Estate, 
Essex, the property of Sir Francis Vincent, Bart.” Having described the 

articulars of the Crowland Estate, the paragraph proceeds :—‘ After a long 

iscussion respecting the conditions, the biddings commenced at two hundred 
and fif:y thousand anges and the competition was carried on very spiritedly 
for nearly half an hour, principally between Sir Thomas Farquhar, Bart., Sir 
John Dean Paul, Bart., the banker, Hugh Dick, Esq., M.P., and a noble lord, 
until the sum offered amounted to three hundred and thirty-two thousand 
guineas, at which sum, after great exertions on the part of the auctioneer to 

rocure a further advance, it was eventually knocked down to Sir John Dean 

aul. Mr. Dick bid within one thousand pounds of the sum. The purchaser 
received the warm congratulations of the noblemen and gentlemen present on 
his purchase.” —[Ep. Bankers’ Magazine.] 





Failure of Messrs. Strahan, Paul, and Bates. 411 


enormous as to necessitate their suspension, and it is there- 
fore apprehended that similar operations have at other periods 
frittered their resources, so that the position of the whole of 
the members of the house, it would appear, has been maintained 
at the expense of their customers. Whatever may be the issue 
of the inquiry, either at the Central Criminal Court, or at the 
Court of Bankruptcy, there is little expectation that the creditors 
will derive much benefit from the joint or the separate estates, 
the most lamentable estimates being formed of the probable 
amount of dividend. 

The first positive announcement of the failure was on Monday, 
the 11th of June, the house having been opened during the 
whole of Saturday, although it is distinctly understood that a 
statement of accounts prepared on Friday, showed the utter in- 
solvency of the firm. The desperate extremity was conse- 
quently resorted to of receiving deposits, and paying cheques 
for twenty-four hours after the fact was patent to the entire 
establishment that the doors must be closed. The next im- 
mediate step was a petition in bankruptcy, and on Tuesday 
night the firm figured in the Gazette. Both the banking and 
navy agency business would, with prudent conduct, have 
realised a large income, for the deposits of many titled per- 
sonages and wealthy commoners have for years been placed 
in the house. The aggregate amount of these is not known, 
but it has been stated that they have in several instances ranged 
from £15,000 to £50,000, and many losses of magnitude will 
consequently ensue. The almost total annihilation of assets 
must produce serious results in some quarters, and the poor as 
well as the rich will suffer, the navy agency comprising an 
enormous number of accounts (upwards of 3,000) with small 
balances, the funds of officers, &c., out on service. 

The liabilities of the bank (Messrs. Strahan and Co.) it is 
feared will exceed £700,000, and those of the navy agency 
(Messrs. Halford and Co.) nearly half that amount; so that 
£1,000,000 will be found to be a close approach to their actual 
indebtedness.* When the failure was originally mentioned, it 
was asserted that a dividend of from 4s. to 5s. would be ob- 
tained through the realisation of the estates, but it was subse- 
quently rumoured that the amount would not attain 2s., and it 
is now believed that a fractional, if any payment, wili alone be 
secured, The engagements of the house, apart from their ordi- 
nary transactions, have been entailed through Italian and other 
railway projects, with which they had become associated as con- 
tractors, a previous connection having induced them to afford 





* This statement is modified by the account submitted as an approximate 
estimate to the Court of Bankruptcy. 
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the required assistance, but the failure of these adventures will 
not explain the disposition of the great bulk of property which 
they have expended. The miserable expedients to which they 
have been compelled to resort during the last few months of 
existence is demonstrated by the circulation of their bills in 
the city, the holders seeking to negotiate them at 7 and 8 per 
cent, or in fact, on any terms by which the money could be 
obtained, but in some instances it is asserted they were refused, 
despite all tempting considerations. This naturally raised ge- 
neral suspicion, but it was scarcely conjectured that the firm 
was in such a deplorable situation. Although the bank has 
thus been brought to the ground, the individuals who were con- 
cerned with Messrs. Strahan, Paul, and Co. have not yet sus- 
pended. Having at present been enabled to meet their liabili- 
ties, they are struggling to survive the shock, and some do not 
hesitate to aver that their endeavours will be successful. 

The meeting at the Law Institution has shadowed forth some 
curious circumstances connected with this unfortunate catas- 
trophe; and, although the explanations offered by the profes- 
sional adviser of the petitioning creditor were regarded as 
satisfactory, the frightful condition of the firm was rendered 
completely apparent. The excuse for keeping the house open on 
the Saturday, after the “run” on Friday, was that they 
expected assistance, but where it was to come from the partners 
cannot explain. They had been refused aid by the Committee 
of London Bankers, and yet they persevered in keeping open 
their doors. By this means the estate has been drained of 
nearly £23,000, the payments to customers during these 
two days having reached that amount. At so low an ebb 
was the available cash, that an extent on behalf of the 
Crown, put in just previously to the arrival of the bank- 
ruptcy messenger, cleared away the remaining £2,200, and 
it was necessary to give, for the purpose of protecting 
the books from seizure, an undertaking to make up the ad- 
ditional sum of about £800. There is, from what is reported, some 
expectation of recovering a portion of the balances so withdrawn 
or reduced, it being alleged that many favourite connections 
became apprised of the perilous position of the firm. If this can 
be satisfactorily established, the intervention of the Court will 
necessitate a restitution of the amounts for the benefit of the 
general body. 

As the investigation proceeds, it transpires that the house has 
been insolvent for years, and that, at the latest, it ought to have 
suspended about 1849. Instead, however, of facing their dif- 
ficulties and dividing the remaining property, the whole of the 
partners have culpably co-operated to carry on business at the 
expense of their customers, and have gone so far as to render 
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themselves liable to a criminal prosecution in achieving their 
designs. With the knowledge of helpless bankruptcy staring 
them in the face, they have proceeded for the last six or seven 
years in receiving the deposits of their friends and connections, 
which, as ‘soon as they came into their possession, they have 
converted to their own use—even negotiating the securities 
intrusted to their care in the responsible character of bankers. 
In this manner they have dealt with Exchequer Bills—Dutch, 
Danish, and other ready marketable stocks—through which 
they have been able to supply the wants of the establishment, 
when other sources did not avail. Discovery has consequently 
been postponed until the final break-up of the firm, because 
the payment of the dividends and interest, with a replacement of 
the securities, if they were suddenly called for, have prevented 
any direct apprehension on the part of the interested individuals. 
The announced confession of the partners that they have appro- 
priated their customers’ property, and the proposal to condone 
the offence by passing their notes of hand for the amount, is a 
very startling fact. 

Although the partners were known to be connected with 
several public companies, they were not generally supposed to 
have been very speculative in their character. Sir John Dean 
Paul was the governor of the Court of Copper Miners in Eng- 
land, an establishment which was placed in a doubtful position 
by the suspension of Messrs. Bruce, Buxton, and Co., in 1847, 
and which has since been revived and reorganised. He was 
also the chairman of the Railway Passengers’ Assurance Com- 
pany, and director in one or two other second-rate public 
undertakings. Mr. Strahan personally does not seem to have 
occupied a prominent position in any public undertaking. Mr. 
Bates has held seats at railway boards, and was lately the chair- 
man of the Namur and Liége line. 

It was to have been expected that an attempt would be made 
to save the remnant of the business of the bank and the navy 
agency, and accordingly two of the joint-stock banks have 
opened branches in the locality. The London and Westminster 
Bank have opened a branch at Temple-bar, transferring to their 
service, as manager, Mr. Ward, the chief cashier of the old 
house, and employing several of the clerks. The directors of 
the Union Bank of London have also taken premises in the 
neighbourhood, where they have commenced operations. Mean- 
while Messrs. Coutts and Co. have obtained a majority of the best 
accounts, the position of the firm, and its recognised standing, 
having for the moment caused many to give it a preference. The 
navy agency is likewise continued by an old employé, Mr. J. Tory, 
through whom future business will be transacted. 

The choice of assignees has taken place, and the parties selected 
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appear to meet the concurrence of the general majority of the 
creditors. An attempt was made to obtain an adjournment, but 
the Commissioner, as will be perceived by the report of the 
bankruptcy proceedings, refused to entertain the application. 
The debts and liabilities are, according to an estimate furnished, 
£680,000, and the assets about £160,000 to £170,000. The 
securities misappropriated represent the large total of £113,000. 
It was a distressing exhibition to witness the partners verify the 
truth of the statement respecting their various malversations. 


MEETING OF CREDITORS OF MESSRS, STRAHAN, PAUL, AND BATES, AT THE LAW 
INSTITUTION, ON TUESDAY, THE 19TH OF JUNE. 

A meeting of the creditors of Messrs. Strahan, Paul, and Bates, was held 
at the Law Institution on Tuesday, the 19th of June, to consider the steps 
to be taken to secure a full investigation of the petition recently opened in 
bankruptcy. Between fifty and sixty persons were present, nearly the whole 
of whom were connected with the legal profession, and the chair was occu- 
pied by Mr. E. S. Lee. It was explained by Mr. Futvoye, who had adopted 
the initiative, that a number of the creditors who had suffered largely 
through the stoppage of this firm were desirous of a thorough inquiry into 
its affairs, and were consequently prepared to pursue such measures as 
shall insure that object. Many, he stated, were at first inclined to view the 
suspension as one of those unfortunate catastrophes which may sometimes 
occur in business; but, as it appeared from all that could now be ascer- 
tained, that the partners had been aware of their position for the last six 
years, it was necessary to carry out a strict examination. It was, therefore, . 
ae goaen to watch the proceedings with great vigilance. Mr. Lawrance, who 

ad entered at this stage, intimated that, as the representative of the 
a creditor, he was most ready to state the course that had already 

een pursued and would continue to be pursued for the benefit of the 
creditors, and to insure the legal distribution of the assets. Observations 
had heen made on the manner in which the petition in bankruptcy had 
been adjudicated, and the effect of friendly influence in relation to it; but 
he thought he should be able to show that the step had been taken with a 
desire to protect the estate against extents from the Crown and other claims 
which interfered with the interests of the general creditors. Having been 
called in and consulted, without possessing the slightest previous knowledge 
of Mr. Strahan or Sir J. D. Paul, and having only a partial acquaintance 
through one professional transaction with Mr. Bates, he had given the best 
advice in his power; and the result was that, acting for the petitioning 
creditor, he had recommended the course in question. This had occurred 
after the house had been injudiciously kept open up to the Saturday, the 
plea of the partners being that they expected assistance. Through the run 
on the Friday and Saturday the funds of the establishment had been dimin- 
ished between £22,000 and £24,000; and, notwithstanding their prompti- 
tude with the petition, the sheriffs officer entered on behalf of the Crown 
and secured £2,000, the remainder of the available cash, besides which it 
was necessary to give him an undertaking to pay £700 or £800 additional, 
to prevent him seizing the books and closing the premises altogether. An 
important question would arise as to the source of the hints which induced 
many to withdraw or reduce their balances, and if it could be clearly proved 
that any intimation had been given the Court would interpose its power and 
order restitution. With regard to the choice of assignees, it was proposed 
to name Mr: Barwis, an accountant and navy agent, and Mr. Montagu 
Tatham, a proctor, and if the creditors present thought fit to select 
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a third there would be little difficulty. An objection was made to the 
latter gentleman, not from any doubt of his integrity, but from the fear 
that he might not proceed energetically, owing to his connection with Sir 
J.D. Paul. It was said Mr. Lee and Mr. Appleyard, as being creditors 
and representing large claims, would be the proper pariies. With refer- 
ence to the non-appointment of persons likely to be influenced by family 
ties, Mr. Lawrance mentioned that Mr. W. Spottiswoode had been at first 
requested to act, but that, when it was intimated that his relationship to 
Mr. Strahan might be raised as an objection, he at once withdrew. After 
a long consultation, in which the deplorable condition of the estate and the 
heavy sums for which certain contractors stand indebted to the firm, were 
alluded to, it was agreed to support the choice of assignees proposed, 
adding the name of Mr. Appleyard, of Lincoln’s-inn; the explanation 
afforded by Mr. Lawrance being considered satisfactory. It was stated 
that there is scarcely a tradesman among the debtors under the estate, the 
legal profession, through themselves or their clients, being the principal 
sufferers. The two firms of Messrs. Strahan, Paul, and Co., and Messrs. 
Halford and Co., are identical, but the opinion is that the latter will, as far 
its separate position is concerned, be found in a much better position than 
the former. Some French railway concessions may, it is thought, produce 
an addition to the assets. 


THE CRIMINAL CHARGE AGAINST MESSRS. STRAHAN, PAUL AND CO. 


On Tuesday afternoon, the 19th ult., an application was made to the sitting 
magistrate at Bow-street, for a warrant for the apprehension of Mr. 
Strahan, Sir J. D. Paul, and Mr. Bates, on a charge of having unlawfully 
negotiated, or otherwise disposed of, certain deeds or securities of the value 
of £22,000, which had beed intrusted to them for safe keeping by the Rev. 
Dr. Griffiths, of Rochester. 

The proceedings were taken under the 7th and 8th Geo. IV., chap. 29, 
sec. 49, which is to the effect that any person convicted of unlawfully dispos- 
ing of securities is liable, according to the words of the act, ‘to be trans- 
ported beyond the seas for any term not exceeding 14 years, nor less than 
seven years, or to be imprisoned for any term not exceeding three years, 
and, if a male, to be once, twice, or thrice publicly or privately whipped 
(if the court should think fit) in addition to such imprisonment.” 

The warrants were at once placed in the hands of the warrant officers 
attached to the court, who at once proceeded to execute them. Mr. Bates 
was apprehended the same evening, at 41, Norfolk-street, Strand, after 
which the officers started by the Brighton Railway for Nutfield, near Rei- 

ate, the country residence of Sir J. D. Paul. They found Sir John at 

ome, but, it being too late to return to London the same night, they allowed 
their prisoner to go to bed, and arranged to accompany him to London by 
an early train the next morning. Accordingly, they conducted the prisoner, 
on Wednesday morning, to the Riegate station, arriving at the latter barel 
in time to save the train, which was actually in motion when Sir John too 
his seat in a second class carriage. The officers were in the act of following 
him into the same carriage, when a railway porter pulled them back, ex- 
claiming, ‘‘ The train is in motion, and you can’t get in ;” and having closed 
the carriage door against the officers, the train went off without them. 
They immediately represented the facts to the superintendent, but he 
refused to ‘‘ signal” the train to stop, although consenting to send a tele- 
graphic message to the London station. This was done, and the officers pro- 
ceeded to town by the next train, which reached London-bridge only 10 
minutes after the one they had missed. On inquiry, however, of the station- 
master at London-bridge if their prisoner had been detained, he replied 
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that he did not know Sir John Paul by sight, and, of course, therefore, had 
taken no steps in the matter. The officers had thus the mortification of 
finding that their prisoner had effectually escaped, and, throughout the day, 
no trace of him could be found. At 8 o’clock the following night, however, 
Sir John surrendered himself at Bow-street police station, intimating, at 
the same time, that he had no wish or intention to deceive the officers, and 
that his impression, when he entered the train was, that they were follow- 
ing in an adjoining carriage. 

Mr. Strahan was taken into custody on Wednesday evening, 20th of June, 
as he was about to enter the house of his friend, Mr. Scrivener, 20, Bryan- 
stone-square. 

On Wednesday Mr. Bates underwent a brief examination at Bow-street, 
before Mr. Jardine, and on Thursday a similar proceeding took place with 
regard to Mr. Strahan, but on each occasion, only sufficient evidence was 
adduced to justify a remand. 

On Friday the case was more fully gone into, and, on being placed at the 
bar, the prisoners gave their names—William Strahan, aged 47. Sir John 
Dean Paul, aged 52, and Robert Makin Bates, aged 64. The prosecution 
was conducted by Mr. Bodkin. Mr. Ballantine attended on behalf of Mr. 
Strahan, and Sir John Paul, and Mr. Parry for Mr. Bates. In laying the 
case before Mr. Jardine, the presiding magistrate, Mr. Bodkin said— 
Perhaps, sir, a more distressing spectacle was never exhibited before you 
than that which is presented by the appearance of the three prisoners now 
standing at the bar of this court—not prisoners such as are usually seen in 
that position, but gentlemen, hitherto standing high in the estimation of 
those who knew them, enjoying the luxury which rank and wealth afford, 
and the unlimited confidence of those whose fortunes have been entrusted to 
their keeping. That confidence, it has recently transpired, has been so 
cruelly betrayed, and the conduct of the prisoners themselves has been of 
such a nature, as to reduce them to the level of common felons; for, 
although the offence of which they stand accused is not actually a felony in 
the eye of the law, it is nevertheless so serious as to render them liable to 
transportation for a period of 14 years. Indeed, were it otherwise—if oc- 
currences of this character were not visited with the greatest severity of 

unishment—the consequences to society would be alarming to contemplate. 
™ the present case I have the honour of representing one of the sufferers 
from the conduct which I have described, and I am not here to complain 
of any mere deficiency arising in an ordinary banking account, but to show 
that these persons, having been entrusted with bonds and securities of the value 
of £22,000 by my client, did, about five or six weeks ago, fraudulently, if 
not feloniously, appropriate these securities to their own use, without the 
knowledge or sanction of that gentleman. It certainly does happen that 
the individual for whom I appear is fortunately placed in such circumstances 
that this heavy loss will not leave him a ruined man. Happily it has not, 
as, in too many other cases it has, deprived him of the means of prose- 
cuting these persons for the wrong inflicted upon him, in common with 
many who have been utterly ruined by similar actsof fraud. Dr. Griffiths 
considers it his duty to do that which many of his fellow-sufferers are 
unable to do—namely, to bring these culprits to the bar of a court of jus- 
tice, to answer for the violation of a trust which confidence in their honour 
and integrity as gentlemen had induced him to believe would be held 
sacred, whatever may have been the pecuniary circumstances of their bank. 
He has been advised, and his own private opinions accord with the advice, 
to proceed against the prisoners without any reservation ; and, having satis- 
fied himself that this is the proper course to pursue, after mature deliberation; 
he is determined that nothing shall prevail on him to.swerve from that resolu- 
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‘gion. You are aware, sir, that the three defendants at the bar are charged 
in your warrant with having, conjointly, disposed of certain securities to a 
large amount, by which means my client has been defrauded of his property. 
The learned counsel said he should, on that occasion, only examine Dr. 
Griffiths, and then ask for a remand for the production of further evidence. 
He should prove that the securities in question, with others to the amount 
£100,000, had been taken either to the house of Overend, Gurney, and Co., or 
some other house in the City, and the proceeds appropriated by the prisoners. 
The evidence of Dr. Griffiths, who isa prebendary of Rochester Cathedral, 
was to the following effect:—‘I have kept an account at the bank of 
Strahan and Co. for about thirty years, and have, from time to time, in- 
trusted them with securities of various kinds. On the 9th of June, 1849, 
they purchased for me 30,000 Dutch florins (2} per cents.), making, with 
others, 150,000, which they were directed to take care of for me; but I 
never authorised the prisoners, or either of them, to sell, pledge, or nego- 
tiate them in any way whatever. On the day Mr. Bates was taken into 
custody, and while the other warrants were still in the hands of the officers, 
Mr. Strahan waited upon me and requested an interview. Some friends 
and relatives of Mr. Strahan’s had previously called upon me with the 
same view. Mr. Strahan began by expressing his surprise that I had been 
unable to obtain any information at the bank respecting my securities, for 
he and his partners were there ready to give me every information in their 
power. He said that they were day and night engaged in making up their 
accounts, and that if I took legal proceedings against them, there would be 
no one competent to wind up their affairs. He admitted that I was quite 
justified in the course I had taken, but he urged repeatedly that I was 
doing a great injury to the creditors and to myself, for he had 
great expectations that both he and Sir J. Paul would, bye-and-bye, have 
money sufficient at their command to redeem my securities; and that 
they had prepared notes of hand for me, had I called upon them, 
He further told me, in answer to my inquiries, that my securities, 
with others, had been taken by Sir John Paul, and placed in 
the hands either of ‘“ Overend” or ‘“ Burnand "—I forget which 
name was actually stated. In fact, as I understood him, Mr. Strahan said 
he had himself taken the securities out of the parcel in which they were 
contained, and handed them to Sir John Paul, who carried them to the 
brokers in the City. He also stated that the various securities which they 
had disposed in this way amounted to £100,000 in value; but that my 
securities were by far the largest in amount belonging to any one in- 
dividual. He stated that much kindness had been shown him by several 
— who were placed in similar circumstances to myself, and there- 
ore he hoped I would not continue these proceedings, which, without 
benefiting myself, would be detrimental to the interests of the public. 
He added that he knew the officers were in search of him and his 
artner, and if they were put into prison it would be impossible to 
ring their affairs to a close. In reply to this, I stated that I was very 
unwilling to say anything that would aggravate his feelings, and I as- 
sured him that I was not actuated by any vindictive motive towards 
himself or either of his unhappy partners; but that I felt bound, on 
public grounds, to proceed in the course I had adopted. I asked him 
gegen 4 whether the securities had been kept in my box. I had a 
x at the bank, a key of which was in my possession, and another 
key in theirs. He said they were not kept in my box; that they were 
deposited in a box in their strong room, and had my name affixed, to 
show that they belonged to me. I have caused inquiries to be made, and 
have been unable to discover any trace of them up to the present time. eh 
Mr, Ballantine said—I do not propose to address any observations to-day, 
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upon the present evidence. Iam not surprised at the intensity of the public 
feeling which has been excited by these transactions, and it scarcely re- 
quired the severe remarks with which Mr. Bodkin thought fit to open this 
inquiry to add to the misery which these gentlemen feel in their present 
lamentable position; misery which was shared still more deeply, because 
more innocently, by the relatives and friends who were connected with 
them. I am not aware that I can say anything to palliate that feeling on 
this occasion, but I think I shall not be exceeding my duty here to-day 
when I state that, however deplorable may be the affairs of this bank, and 
however numerous the sufferers, the ruinous consequences can fall with no 
greater weight on any one than upon Mr. Strahan himself, who brought 
£180,000 into the concern, every farthing of which has been lost. I am 
justified, I believe, in saying that the partners have each and all evinced a 
common desire to meet the case fully and fairly, sharing the responsibility 
alike, and making what atonement they can for the misfortunes they have 
inflicted on others, by giving every information in their power which may 
lead to a full and truthful disclosure of their affairs, regardless of the con- 
sequences to themselves, and the public censure, which they are only too 
conscious of having deserved. 

The prisoners were then remanded, and as no application was made to 
admit chem to bail, they were removed to the House of Detention.* 


IN THE BANKRUPTCY OF STRAHAN, PAUL, AND CO. 
Court of Bankruptcy, June 25.—(Before the SEN1on CoMMISSIONER.) 


THis was a meeting for the choice of assignees in the matter of William 
Strahan, Sir John Dean Paul, Bart., and Robert Makin Bates, who carried 
on business as bankers at 217, Strand, and also the business of navy agents 
at 41, Norfolk-street, Strand, under the style of Halford and Co. The 
petition was filed on the 11th June. The petitioning creditor is Montagu 
John Tatham, proctor, of 26, Great Carter-lane, who is creditor for £1,594, 
in respect of the balance of the account of moneys had and received by the 
bankrupts, as bankers, and in regard to which no security or satisfaction has 
been given. 

There are criminal proceedings pending against the bankrupts, under the 
7th and 8th Geo. IV., cap. 29, sec. 49, by which any person convicted of 
unlawfully disposing of securities is liable to be transported beyond the seas 
for any term not exceeding fourteen nor less than seven years, or to be 
imprisoned for any term not exceeding three years. 

The court was crowded to excess. The business was commenced by 
Mr. Lawrance, solicitor to the petition, who stated that for the sake of con- 
venience sundry proofs of debt had been taken out of court, and passed 
by the official assignee. 

The Commissioner (Evans) directed that the names of those creditors 
who had so proved their debts out of court should now be publicly read 
aloud, so that it might be ascertained if there was any opposition to them. 

It was arranged, in order to mitigate the pressure in this court, which 
was excessive, that a registrar, Mr. Abrahall, should take proofs in Mr. 
Commissioner Goulburn’s court. 

Mr. Parry appeared for the bankrupt Bates, Mr. Ballantine for Sir John 
Dean Paul and Mr. Strahan, Mr. Chidley for the Marquis of Clanricarde, 
Lord Galway, and other creditors, whose claims amount in the aggregate to 
£250,000. Messrs. Lawrance, Plews, and Boyer are solicitors to the 
petition. Mr. Linklater appeared for Sir Lucius Curtis and others. 





* Another remand took place on Wednesday, the 27th of June, to Wednesday, 
the 4th of July, no evidence being entered into. 
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Mr. Lawrance said, as a great many of the creditors were present, it 
might be satisfactory to them to learn the figures which were an ap- 
proximation, at least, to the correct sums. The following is an exact 
copy of Mr. Lawrance’s statement :— 


Total of creditors unsecured... = 
Add Ear] Fitzwilliam’s balance of Dr. and 

Cr. account ... wee oa ae £1,454 5 0 
Sir J. D. Paul ... éée ‘ibe ae 1,288 15 6 


eee eee £502,372 3 4 


2,743 0 6 


£505,115 3 10 
Deduct Sir J. D. Paul— 
Separate account, £72,250; of this, 
£27,000 loan, and £10,000 ditto ... £37,000 0. 0 
Namur and Liége Railway... oes 4,910 8 3 
Offey Extent. ... coe vee : 2,787 16 2 
————— 44,698 
A Cr. account raised on securities = - cae 113,000 
Cr. of Halford and Co. ... ae _ e ube 26,522 
Liabilities, value received eae és ne 68,220 
Ditto, no value... ae ‘ a sii 23,103 
£680,658 
ASSETS, 


Debtors on loans considered good, say ... i £100,000 
Ditto on overdrawn accounts ee eee “wn ae 20,000 
Surplus on Strahan’s separate estate —... see oo 5,000 
Debtors, bad and doubtful, not carried 
out non os oe see «os £276,446 
Halford and Co., Dr. Bal... «19,009 
Bad and doubtful, not carried out ... 119,902 
Sundry bad debts see eo ee 31,440 
Sundry debts secured 
By policies of insurance ... 4,300 
9,000 
6,000 


19,300 
Say value... coe --- 6,000 
13,300 6,000 


460,098 
Bills discounted, supposed good ... ove ae 9,000 
Sundry shares and securities at bankers, say ... =. 5,000 
Debts due to Halford and Co., say wel aah 35,000 


—————_-___ 180,000 
General debts... ws coe eve 640,098 12 2 
Liability for which no value received ... 12,500 0 0 


£652,598 12 2 


Thus, continued Mr. Lawrance, it would appear that the gross amount of 
debts against the firm were £680,000; that was quite irrespective, either of 
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any deficiency which might be found in the security held by creditors, and 
irrespective of any surplus that may come from these securities. The 
assets were, as nearly as possible:—Debtors on loans £100,000; ditto 
amount due on overdrawn accounts, £20,000; bad and doubtful debts not 
earried out, £276,446.17s.; Halford and Co., £19,009 (which was not an 
asset); and bad debts, £31,400. These items were rather as a matter of 
account, for of course as assets much would depend on realisation, With 
respect to Halford and Co., he might state that the accounts kept at that 
house were principally kept by a class of persons who were in the habit of 
drawing in anticipation of their claims. They expected from Halford and 
Co. about £20,000 upon overdrawn accounts ; and inasmuch as the debts 
of Halford and Co. would all be proved against the estato, and the same 
partners constituted both firms, that £20,000 would be an addition to the 
sums already given. The firm of Halford and Co., if it stood alone, would 
be solvent with a surplus, inasmuch as the debts recoverable against that 
estate were less than the assets by the sum of £20,000. Of course, by the 
fact that the same men were in both firms, it was really one common 
account. There were bills discounted, supposed to be good, in the hands of 
the official assignee, £9,000; sundry shares and securities at the banking 
house, estimated at £5,000; surplus on Mr. Strahan’s separate estate, 
£5,000. If all the separate debts of Mr. Strahan were paid in full, there 
would be a surplus for the joint estate of £5,000. The above figures, were, 
of course, liable to displacement on subsequent investigation. The assets 
would be about—speaking in round numbers, and judging from present 
appearances—£160,000 or £170,000, without reference to the large sums 
advanced on foreign railroads, and which would represent an item of 
£276,000. . 

The official assignee—So I have guessed, but I cannot speak positively. ' 

Mr. Cooper said he appeared for several noblemen and gentlemen who 
had proved their debts against this estate, and as the case was one of no 
ordinary character, he hoped the court would direct a full and searching 
investigation. Several of the creditors were owed more than the sums 
which appeared, as they could not discover that until the accounts of the 
bankrupts had been examined, and the bankrupts themselves, to see what 
security had been disposed of by them unknown to their customers. He 
had to ask the court, on behalf of those creditors, and for the convenience 
of the estate at large, to adjourn the choice of assignees to some future day, 
and to let the present sitting be devoted to the reception of proofs, as far as 
they went, and the examination, if necessary, of the bankrupts. This step was 
the more necessary, because there would be a severe contest as to what gen- 
tlemen should be appointed assignees, and by adjournment that contest 
might be got rid of. Another reason for adjourning the meeting was, 
because, on looking through the proceedings, it would be found there were 
many affidavits which had been taken at the private houses of individuals, 
some of whom had executed proxies, giving certain persons the right to vote 
on their behalf thatday. It might turn out to be right and prudent that that 
should be done, or it might turn out that those persons who had made affi- 
davits to an itinerant commissioner were not quite aware that they had the 
opportunity of proving and voting in person for the choice of assignees. No 
inconvenience could arise to the estate from an adjournment, as practically 
the duties of the assignees would be discharged by the official assignee until 
trade assignees were appointed, and any perishable goods might be sold by 
special order of the court. This room and the next room were thronged 
with creditors, and most likely many of those who proved would go away 
without voting. Looking at the grave charges against the bankrupts—whe- 
ther founded or unfounded, he would not venture to say—they were, at all 
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events, charges which involved the necessity of a full investigation. Those 
charges might involve some of the creditors who had now proved, and, until 
the examination.of the bankrupts, it could not be said that the proofs were 
without objection, and that the creditors were entitled to vote for the choice. 

Mr. Lawrance did not know whether he need occupy the court in answer- 
ing such very vague and shadowy statements as had been made by Mr. 
Cooper, re mentioning the name of one of the creditors for whom he 

eared, 
he Cooper said. he represented the Duke of Butland, Lord John 
Manners, Lord Charles Manners, and others. 

Commissioner—I do not see the least reason for the adjournment. 

Mr. Parry—I appear here for one of the bankrupts, Mr. Bates; and he 
is extremely anxious—as [ believe are the other two bankrupts—to disclose, 
for the benefit of the estate, certain transactions which have taken place in 
reference to securities deposited with the bankrupts by various creditors 
who are proving their debts here to-day. There is no doubt the conduct 
of the bankrupts. will be discussed very elaborately, and at great length, 
before your Honour, and you will have to decide upon it ; but I simply now 
present Mr. Bates here, and ask permission to examine him upon certain 
transactions, believing that the disclosures which he will make will be very 
beneficial to the creditors. In reference to what has been said as to some 
of the creditors not knowing what has become of their securities, Mr. 
Bates has prepared the following perfect statement of every security, of 
whatever kind—whether Exchequer-bills, shares, or whatever other kind 
of security—upon which money has been raised; and this I am anxious 
to place. before the Court. He is anxious to take this the first opportu- 
nity to place this. before the Court, and to deposit it in the hands of the 
oficial assignee. 

Commissioner—Has he given it to the official assignee? 

Mr. Bell—No. 

Mr. Parry—I now hand it in. 

The following is the account referred to :— 


LIST OF PARTIES WHOSE SECURITIES ARE SOLD. 


500 Exchequer-bills ... an «.. Lady Carnarvon. 

500-4, ...» Admiral Aylmer—H. and Co. 
--.» Captain Frederick—H. and Co.. 
..» Duke of Rutland—-Militia acct. 
-»» Tollemache and Collett. 
-.. Lord Manners—Admr. 
.-. Wigsell, A. D. 
... Strahan and Co. 


12,000 Brazilian 4 +s» Charles A. Caldwell. 


7,200 Brazilian-5 -.» Mrs. Weir. 
00 .». Mrs. Hare. 
.». John Tregonwell. 
-»» Mrs. L. Herbert. 


oe Mra. Yatman. 
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10,400 India Bonds pres aicw ... R. K. Nevill. 
300 i aoe aaa . Mrs. Strickland. 

3,000 pe ine on ..- W. ©. Morland. 

1,900 “a on sii .. Sir A. Clifford. 


15,800 ” 


6,000 Canada 5 per cent. ; ... Wynn, Tyler, Brown, and Kirwan, 
10,000 Danish 3 per cent. ee -. Dr. Griffiths. 
5,000 _—s=*y, 5 per cent. ... Dr. Griffiths. 


150,000fl. Dutch 2} per cent. .. . Dr. Griffiths. 
34,000 . ..- Amelia Bailward. 
42,000 es .. E. S. Bailward. 
34,000 a ... Julia Bailward. 
39,000 saa .-- Miss Churchill. 
36,000 ie .. Sir A. Clifford. 
11,000 wis .. G. 8. Gough. 
30,000 ioe ... R. H. B. Hale. 
7,000 abit .-» — Dalton. 
45,000 we .-- ——Burton, Halford, and Co. 
106,000 a ... Captain Jones—ditto. 
9,000 che o Morris—ditto. 
28,000 ose . Heringham—ditto. 
19,000 eee coe Bailey—ditto. 
66,000 eee -»» —— Heppear—Trustee. 
19,000 . -- Miss Reynolds. 
24,000 ‘ .. E. Sawbridge. 
57,000 oe -« Mrs. J. Suenadia—Secsten. 
40,000 a ... Mrs. J. Streatfield, 
50,000 a ... John Tregonwell, 
12,000 i George Willes. 


868,000f1. 


88,0008. Dutch 34 per cent. --» Madame de Charritte. 


20,000f1. Dutch 4 percent. . -»» Colonel Peacocke. 
13,000 Fe oe .-. *Mrs, Boyd. 

12,000 os we .-- Miss H. A. Meyrick. 
6,000 m wa .-. Admiral Aylmer. 


51,000f1. 
1,000° . -.- Deduct, Miss E. Boyd, remain- 
ing in box. 
50,000f1. 


LIST OF SECURITIES SOLD OR DEPOSITED. 

: £ & 

588,000 fl. Dutch 2}...........seeeees sisi «+ 28,000 0 
14,500 India Bonds .......... ae «-» 14,500 0 
10,500 Exchequer Bills (March) ~ --- 10,500 0 
120,000 Dutch 2}..c.cccccsccccccccces SOID .ccccesceeee 6,137 10 


Catiied forward .... vo. £59,137 10 
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Brought forward... coo ... £59,137 10 
10,000 Danish 3 a woes £7,847 10 
150,000 Dutch 23 
88,000 Dutch 3}......cscessceeees 
50,000 Dutch 4 .......... Aimitines Overend, 27.000 0 
6,000 Canada Bonds ‘ 
5,000 Danish 5 
2,700 Brazilian 5 
12,000 Brazilian 44 
10,000 Brazilian 5.....-.s..s+00 \ Burnand & Co. 20,000 0 


1,300 India Bonds ....ccccccocsce SOLA cevccccesees 


£113,625 0 

Mr. Ballantine—The three bankrupts are prepared to swear to it. 

— there any more ed ? If so, let them be disposed 
of first. 

Mr. Lawrance stated that the following gentlemen were proposed to act 
as trade assignees :—Mr. Barwis, navy agent, New Boswell-court; Mr. 
Charles Appleyard, solicitor, of Lincoln’s-inn ; and Mr. Edmund Waller, 
stationer, Fleet-street,. 

These gentleman were afterwards appointed, no other creditors having 
been proposed in opposition to them. 

Mr. Lawrance said the object they had in view, having regard to the 
vast number of creditors and the indisposition of many of them to come 
into court, was to afford them all the facility in their power ; and, accord- 


ingly, an advertisement was put in the pepers, telling the creditors that 


they might have their proofs prepared at 
of them had taken advantage of that offer. 

The Commissioner—That is only the usual course. 

Mr. Lawrance—Powers of attorney were also forwarded to each creditor 
living in the country. The result was, that some powers of attorney had been 
forwarded to them, but’ a great many noblemen and gentlemen had au- 
thorised their own solicitors to vote for them. The charge of employing 
an itinerant commissioner was simply untrue. With respect to the ex- 
amination of the bankrupts, that was entirely in the hands of the Court. 

Commissioner—We will wait until the ‘ choice” is disposed of, and then 
see whether the examination of the bankrupts is necessary. 

After the proofs had been completed, Mr. Parry said—I now propose to 
examine Mr. Bates. 

Commissioner—I see no reason for it now; he has given in his papers, 
and they must be examined by the official assignee before the bankrupt is 
examined. 

Mr. Parry—Mr. Bates is very desirous of giving those explanations now, 
because he thinks they will be satisfactory to the creditors. I hope your 
Honour will allow him to be examined now. 

Commissioner—I do not understand what right the bankrupt has to come 
and ask tu be examined. I never heard of such an application. The bank- 
rupt with have the opportunity of being examined at the proper time. 

_. Mr. Parry—If the application is perfectly unheard of, I am sorry I made 
it, but a future examination may not be so advantageous to the bankrupt as 
& present one. 

Commissioner—At the present time an examination might be very mis- 
chievous. Can you show me any authority for this unusual course ? 

Mr. Parry—At all events, the bankrupt may be allowed to make a statement, 

Commissioner—Well, wait until the other business is concluded. 

At a later period. 


is office, if they chose, and many 
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Mr. Parry renewed his application for Mr. Bates to be examined, and said 
his client was anxious to disclose everything he knew as to these securities. 

Commissioner—I do not see any reason for it. 

Mr. Parry—Do you see any reason against it ? 

Commissioner—Yes, I do. I refuse your application. If any creditor 
applies that the bankrupt be examined, he may do so; but on the bank- 
rupt’s own application I refuse it. 

Mr. Parry—I formally tender this as the declaration of the bankrupts, 
and your Honour can accept it or not. 

Commissioner—Let them put in what they like, and sign it. 

This was done. 

Commissioner—Any creditor who wishes can have a copy of this by 
applying to the official assignee. 

Mr. Parry (to Mr. Lawrance)—Do you wish to ask the bankrupts any 
questions ? 

Mr. Lawrance—I do not know that 1 do. 

Mr. Lawrance (to Mr. Bates)—Have you signed that statement ? 

Mr. Bates—I have. 

Mr. Lawrance—By whom has it been prepared P 

Mr. Parry—By the three bankrupts jointly. It was prepared by Mr. 
Bates, and signed by him, Sir J. D. Paul, and Mr. Strahan, 

Mr. Lawrance—(to the other bankrupts)—You have heard that declara- 
tion read over, and have signed it ? 

The bankrupts severally answered in the affirmative. 

Mr. Lawrance—Is that a full account of all the securities which have 
been sold, dealt with, or pledged by you? 

The bankrupts severally replied in the affirmative. 

Mr. Lawrance—Which we understand to have been the property of your 
customers P 

Mr. Bates—Yes. 

The question was repeated to Mr. Strahan. 

Mr. Strahan—Yes, it does. 

Mr. Lawrance (to Sir J. D. Paul)—That account has been handed in by 
your counsel. Was it prepared with your knowledge P 

Sir J. Paul—Yes. 

Mr. Lawrance—Does it contain an account of all the securities sold, 
pledged, or dealt with in any manner by you? 

Sir J. Paul—A faithful account. 

Mr. Lawrance—I presume that account is not made out from memory, 
but that the entries in your books will substantiate it ? 

Sir J. Paul—Yes, they will. 

Mr. Lawrance—Has the official assignee the means of verifying the state- 
ment now handed in ? 

. Sir John Paul—lI believe he has. The entries will be found in a private 
edger. 

Mr. Lawrance—Then, it may be assumed, for the satisfaction of other 
creditors who have securities at your bank, that all the other securities 
are safe except those contained in that list. 

Mr. Bates—Yes, quite so. 

Mr. Turquand, of Old Jewry-chambers, is accountant to the estate. 

Amongst the creditors are Lord Palmerston, the Duke of Devonshire, 
Earl of Carnarvon, Viscountess Melbourne, Earl of Dysart, Sir A. Ashton, 
Sir C. Coote, Sir Charles Goring, Lord Lisburne, Wadham College (Oxford), 
Lord Cavendish, St. Clement Danes Lighting Committee, Earl of Burling- 
ton, William Spottiswoode (Queen’s printer), the Duke of Rutland, Lord J. 
R. Manners, Lord Charles Manners, Lord Galway, Lord Aylmer, Christ 
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Church College, S. A. Oliphant, Countess of Craven, Countess of Veru- 
lam, Marquis of Clanricarde, Sir Lucius Curtis, Lieut.-General Thomson, 
Lord Muncaster, Hon. Caroline Pennington, Lieut.-General Buller, Sir R. 
Anslie, Lady Manners, Lord Manners, W. Cavendish, Earl of Bradford, 
Sir B. Macnamara. 

The three bankrupts, who were brought up on the Commissioner's war- 


rant, were, at the end of the proceedings, taken back to the House of 
Detention. 


The amount of debts proved was upwards of £100,000. 


It may be as well to state, that the above names of creditors were 
read over in public court. 


INSPECTION OF SECURITIES AT BANKERS. 


Tue suggestion in the Times, of the 25th June, that the private 
bankers should facilitate and invite periodical examinations of the 
securities deposited with them, has been instantly responded to by 
Messrs. Glyn, Robarts, Barnetts, and several other of the leading 
London houses, and the following notice will henceforth be affixed in 
the pass-books of all their customers :— 


Messrs. respectfully request their friends, from time to time, to 


do them the favour of examining the securities deposited with them for safe 
custody. 


The bankers generally look upon the plan as affording protection to 
themselves equally with their customers, and are understood to be 
unanimous in their desire for the practice of it, the only difference of 
opinion being apparently as to the mode in which the intimation to 
that effect should be conveyed. On the 26th, a meeting was held at 


the clearing-house, when the following resolution was adopted by the 
entire body :— ; 


That a paragraph having appeared in the Times newspaper, declaring 
that it would be thought improper if any one demanded from his bankers 
the examination of securities deposited with them for safe custody, the 
bankers of the City are unanimously of opinion that the contrary is the case, 
and that they should consider such examination as a most proper and busi- 
nesslike proceeding. 











THE COMMERCE AND FINANCE OF AUSTRALIA. 
No. I. 


Tue influence of Australia upon the commerce of the United Kingdom 
has, since the discovery of gold, been important not only from the 
sudden fluctuations it has occasioned, but from the temporary em- 
barrassment to a large proportion of the mercantile interest. There 
was something romantic about the expansion of commerce for the first 
few years after the repeal of the corn laws, and many erroneously 
believed that there were to be no bounds to its increase; that new 
markets would be continually opening for enterprise and — ; that 
VOL, XV. 
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the exports and imports would swell by millions in the year, until 
England became, not merely the depét for the commerce of the greater 
portion of the world, but that it would necessarily monopolise, with 
giant strength, most of the skill and manufactures, and would command 
the raw products of every tropic and the staples of every country. 
Unquestionably the effects of free trade have been very great; and, 
viewing the struggle through which the country passed to secure that 
inestimable blessing, no doubt can be entertained that all the benefits 
promised have been secured ; that the measure has exercised a salutary 
influence upon the position and prospects of the country, and that there 
is a vigour and an elasticity about our commercial relations with the 
world at large not previously enjoyed, and which cannot be too highly 
appreciated. The new discoveries of gold, directly following the in- 
troduction of free trade, were however very instrumental in the great 
expansion of commerce, so that there were proximate, over and above 
the immediate causes, tending to the energies of the trading community 
being strained to the uttermost—the producing power, being worked 
upon “high pressure,” and the evidences of their skill in arts and 
manufactures being distributed over the world in unusual profusion and 
unheard of prodigality. 

Who is there in trade that can forget the wildness of these times ? 
Mining adventures, joint-stock bubbles, and railway schemes have had 
their worshippers; but the golden dreams connected with Australia 
have spread everywhere through the length and breadth of the land. 
The fine ‘grains of gold, and then the nuggets have in their turn 
exercised a potent influence, and where the first only produced a feel- 
ing of curiosity, the second aroused and stimulated an insatiable thirst 
for wealth, which has been the means of encouraging a larger emigra- 
tion than this country ever before witnessed. Towns and villages have 
alike contributed to the exodus of our population, and as fresh news 
of the increased production of gold arrived, the stream of emigration 
enlarged, until almost every family—certainly every circle of friends— 
could claim one or more of its members connected with the colonies, 
and, as they thought, the future possessor of a fortune which should 
rival that of an Indian nabob. Nothing was more natural than that 
such an emigration should attract the attention of the mercantile 
classes, whose enterprise is always on the alert for the employment of 
their capital ; and although it is perhaps too much to say that, had the 
exports been confined to them, no disorders or heavy reverses would have 
been the consequence, it is nevertheless obvious that they were only 
pursuing their legitimate speculations in supplying Australia with the 
comforts and necessaries of life, and would certainly have soon found 
the means of regulating their shipments with more prudence and 
discretion than ultimately proved to be the case. The fact is, the 
shipping of goods to Australia became a mania for the time as great 
as the emigration itself, and no matter what article, good or bad, in 
quantities limited or unlimited ; no matter whether wanted or already 
there, or whether the person knew what he was about or not ; nearly 
every one in business thought it a fair and reasonable speculation to 
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enter into this new field for British manufactures, so as to secure some 
of those extravagant prizes by which his cupidity had been excited. 

The increase in the exports to Australia was doubtless largely justi- 
fied by the extended wealth of the colonies; but it is clear there 
was an expansion beyond the actual wants of the settlers—that no 
abundance of riches creates a demand for the essentials of life beyond 
a certain ratio, and that after these wants are satisfied, capital is 
invested in order to reproduce itself. The following figures, taken in 
conjunction with the commercial failures arising out of the Australian 
affairs, prove the over-trading ; but it will be remembered that these 
figures only represent the value of British produce and manufactures, 
without showing the exports from other ports, or the principal articles 
not included in the term “ manufactures,” such as tea, wines, spirits, 
tobacco, &e.:— 





Cotony. 1851. 1852. 1853. 
Victoria ... ove ese woe £604,403 | £1,615,135 | £7,056,334 


New South Wales see vee 1,201,261 1,632,137 4,527,083 








Van Diemen’s Land ... “aa 420,922 493,772 1,408,927 
South Australia... eee eee 375,035 276,545 1,182,455 
New Zealand ... nes ‘an 171,009 148,969 230,816 
West Australia ... one woe 34,726 55,647 100,917 


























TOTALS we ve} 2,807,356 4,222,205 | 14,506,532 





The aggregate of goods into the colonies during 1853 must necessarily 
have been much beyond even the total stated, because, from the ports 
of Germany, America, and India, a very extensive trade was con- 
ducted ; and indeed, it is an interesting study to observe how largely 
every civilised country has been affected by the wonderful increase 
of the precious metals, and how the discovery of such wealth has 
operated upon almost every trade and branch of industry. 

In the colonies of Australia, it might have been supposed that 
the full knowledge of the extent of this over-trading would have 
enabled the settlers to have escaped from the inevitable consequences 
which follow from such proceedings. Undoubtedly those who have 
watched the progress of commercial cycles, and know that wild 
speculation is not the precursor of wealth but of bankruptcy, were 
forearmed ; but even these, by the suddenness of the transitions in- 
cidental to new countries, were overtaken, and often had their 
superior wisdom turned to nought, or the fortunes they had made, 
dissipated by a business they could neither control nor regulate. 
The banking statistics of the colonies have given remarkable evi- 
dence of the extent of accommodation to the mercantile interests, 
particularly in Victoria, and they still present some important features 
in connection with the trading and monetary interest. The follow- 
ing tables give the average liabilities and assets to the end of 1854, 
for the three most important colonies, viz., (I.) New South Wales ; 
(II.) Victoria; and ({II.) South Australia. 
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(1.) LIABILITIES. 





Banks. 


Notes in 
Circulation. 


Balances 
due to other 
Panks. 


Bills in 
Circulation. 


Deposits. 


Total. 





New South Wales ... 
Commercial 
Australasia 
Union of Australia... 
Australian Joint- 
REE. sicnneacemasaien 

d of 


seeeeeees 


English, Scottish, and 
Australian Char- 
tered ... 


Peerereerees 


TOTALS..... naa 


£670,689 
207,872 
146,949 
187,947 
109,367 


27,036 


41,334 


£8,133 
115 
9,905 
13,526 


£174,381 
3,182 


57 


11,167 25,620 


416 





£2,064,292 
938,973 
819,130 
777,746 
259,107 


62,412 


83,007 


£2,917,495 
1,150,142 
975,984 
979,276 
405,261 


89,864 


124,341 





1,391,194 


43,262 | 203,240 





5,004,667 


6,642,363 





(1.)—ASseETs. 





Banks. 


Coin aud 
Bullion. 


Balances 
due from 
otherBanks. 


Landed 
Property. 


Debts due to 
the Banks. 


Total. 





New South Wales ... 
Commercial 
Australasia 
Union of Australia... 
Australian 

Stock 


eoese seer 


London Chartered of 


Australia 

English, Scottish, and 
Australian Char- 
tered 


TOURER coccsces 


£766,464 
319,724 
277,966 


100,591 


52,855 


54,809 


244,178 | 


£53,462 
25,521 
14,905 
13,732 


£435,285 
196,867 


314 


14,936 23,665 


21,874 


2,500 17,923 





£2,218,392 
859,093 
812,823 
637,338) 
477,021 


100,918 


179,687 


£3,473,603 
1,401,205 
1,105,694 
895,562 
616,213 


175,647 


254,919 





1,816,587 





| 146,930 | 674,054 





5,285,272 


7,922,843 





(11 


.)—LiaBizities. 





Banks. 


Notes in 
Circulation. 


Balances due 
to other 
Banks. 


Billsin | 
Circulation.| 


Deposits. 


Total. 





Bank of Australasia £910,617 


Union Bank of Aus- 
ee ener 
Bank of Victoria 


London Chartered ... 


| 246,339 


| 149,659 


English, Scottish, —_ 


Australian 


TORRES scccesecs 


£20,410 


£263 
64,936 


23,994 
10,105 


561 
1,261 


112,481 


163 


£1,803,146 


1,371,344 
936,307 


697,234 
198,369 


62,390 


£2,734,173 


1,641,940 
1,493,751 


1,173,198 
349,289 


101,728 





2,191,115 





56,331 | 177,843 





5,068,790 








7,494,079 








Commerce and Finance of Australia. 


(11.)—AssEtTs. 





Banks. 


Coin and 
Bullion. 


Landed 


Property. 


from other 
Banks. 


|Balances due} 


Debts due to 
the Banks. 


Total. 





Bank of Australasia 
Union Bank of Aus- 


tralia ........ sinhinee ea 
Bank of Victoria... 


Bank of New South 


Wales . 
London Chartered .. 


English, Scottish, and 
Australian ......... 


Totals ....... 


£881,524 


736,724 
568,356 


504,518 
168,604 


82,015 


£58,197 


25,954 
13,630 


35,743 


7,534 


£5,859 
115,544 


526,990 


£2,457,222 


1,526,780 
1,141,086 


994,357 
561,066 


124,808 


£3,396,943 


2,295,317 
1,838,616 


2,061,608 
729,670 


214,357 





-(2,941,741 


141,058 








648,393 


6,805,319 





10,536,511 





(11. 


)—LiBizities. 





Banks. 


Notes in 
Circulation. 


Bills in 


Circulation. 


to other 
Banks. 


Balances due 


Deposits. 





South 


tralia .... 
Bank of Australasia . 


DOS isiseinsniine 


Australian 
Banking’ Company 
Union Bank of Aus- 


£155,859 


47,552 
68,404 


£3,236 


4,566 
4,806 


£6,500 
47 


£721,135 


280,890 
337,041 


£886,730 


333,055 
410,251 





271,815 


12,608 





1,339,066 


1,630,036 








(111.)—ASSETS. 





Balances due 
from other 
Banks. 


‘Coin and 


Bullion. 


Landed 


Debts due 
Property. 


to the Banks, 


Banks, 





South Australian 
Banking Company 

Union Bank of Aus- 
ME wsksseansseoves 

Bank of Australasia . 


Totals vccccccccece 


£643,439 | £10,454 | [£44,315 |£319,474 |£1,017,682 


138,700 
223,551 


1,305 
10,602 


3,495 


165,138 
196,147 


308,638 
430,300 





1,005,690 22,361 47,810 | 680,759 | 1,756,620 




















Taking the progress of banking as proved by these figures there is 
abundant evidence that overtrading absorbs capital, and restricts the 
strength of the commercial community ; but when the rapid extension 
of such an objectionable state of things i is observed, accompanied by a 
great fall in prices, and markets are so overstocked that. to sedlion 
upon goods means to sacrifice them, it necessarily follows that 
the financial affairs have been undergoing a severe pressure, and that 
although they may with prudence soon recover, there must, neverthe- 
less, be failures and embarrassments which will entail loss and dis- 
credit both upon parties in England and the colonies. The commercial 
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classes in Australia have not only borrowed in the past year to the full 
extent of the colonial means, but beyond; and the subjoined figures 
show that their great wealth has been insufficient for their demands, 
that they have exceeded the bounds of even safe borrowing, and that it 
will not be till the aggregate of their discounts has been reduced that 
the commercial atmosphere will be cleared, or the energies of trade have 
scope for the exercise of renewed powers. The following table only 
refers to the two most important colonies, and gives the averages at the 
end of each year :— 





New Sovutu Wates. VicTorIA. 
Year. 





Deposits. | Discounts. Deposits. Discounts. 


1851 .......0000-| £1,276,000 | £1,321,000 £822,000 
1852 ....0see0004] 2,001,000 1,573,000 4,334,000 — 

1853 .s..eseeeeee| 5,065,700 3,138,200 6,239,297 | £3,905,944 
1854 .ss.ececeeee) 5,004,667 5,285,272 5,068,790 6,805,319 

















There can be no question that the maximum of accommodation 
has been reached; and, looking at the more limited and prudent 
trade since the autumn of 1854, the sober views now entertained in 
Australia as to their own requirements, the reduction of rents, the 
clearance that has for months been going on of spurious traders, and 
the more cheering accounts in all directions that the “worst is past,” 
the future is brighter and more hopeful than it has been for the last two 
years. If Australia can profit by experience bought at a heavy cost, 
the opportunity has been most assuredly offered ; and with such enor- 
mous resources, territories yet untilled, minerals of the rarest character 
in abundant profusion, and the means of supporting a population 
as large as can possibly be sent, in almost every pursuit connected 
with trade, manufacture, or science, there will soon be a return to 
sound commercial transactions and a healthy financial system. New 
countries are proverbially speculative, but there is no reason for sup- 
posing that the lesson of the past can be altogether disregarded, for, in 
many cases, the consequences have been considerable losses and suffer- 
ings of a wide spread character. 








THE DECIMAL COINAGE QUESTION. 


THE question of decimal currency has been again mooted in the House 
of Commons, and a resolution of that branch of the legislature, declaring 
its opinion “ that the initiation of the decimal system by the issue of 
the florin, has been eminently successful” was carried on the 12th 





* The banking statistics for Victoria were, within these years, much mixed up 
with those of New South Wales, and therefore the discounts cannot be sepa- 
rately given, 
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ultimo, by 135 votes against 56, notwithstanding that it was opposed 
by the Government: but opposed, it is only fair to state, on the ground 
of convenience, rather than of abstract principle. Mr. Brown, member 
for Lancaster, who brought the question under discussion, submitted 
his motion, in the first instance, in the shape of an address to the 
Crown, praying that Her Majesty would complete the decimal scale 
with the pound and the florin, by directing the issue of silver coins or 
“ents,” to represent the value of one hundredth part of a pound, and 
copper coins, or ‘*mils,” to represent the value of one thousandth part 
of a pound; but, upon its being objected that this would pledge the 
House to a particular scheme, he modified his motion to a simple decla- 
ration of the success of the experiment, so far as it had already gone. 
Were we now about to establish a coinage for the first time, that it 
ought to proceed upon the decimal basis, no one, who is acquainted with 
the facilities for calculation which decimal arithmetic affords over 
every other system, would question for a moment. The task would 
then be comparatively easy. It would be necessary only to establish 
a comparative relation of value between the smallest article of every 
day demand to the smallest token of currency; make that token the 
base of the money table, and then to ascend regularly by the multiple 
of ten to the coin of the highest denomination, introducing such inter- 
mediate steps as the convenience of ordinary trade might be supposed to 
require. But when we have an existing coinage—complicated and 
inconvenient, it is true, but which has continued with slight alterations 
for several generations; by means of which all trading and monetary 
transactions are carried on, and the details and relative value of which 
to every commodity of demand are understood by the whole popula- 
tion—the attempt to introduce upon it, or to incorporate with it, in any 
way, anew system, with the view of gradually absorbing the old, becomes 
a matter of very considerable difficulty. There is no need of discussing 
the question, ‘“ Why not at once call in your present coinage, and issue 
the new in its place?” It is obvious that so much inconvenience and 
so much expense would be occasioned by such a proceeding, as to 
place it beyond the verge of practicability. On the other hand, 
to have two systems of coinage in circulation at the same time— 
the one based upon the decimal system, with a money table ascend- 
ing regularly by the multiple of ten; and the other, upon the 
existing system, or rather no system, with a money table ascending 
by irregular jumps of 4, 12, and 20—until the one shall have absorbed 
the other, would lead to inexplicable confusion in ordinary monetary 
transactions. The question then is, “‘ By what means can the decimal 
system be most readily adapted to and incorporated with the present 
coinage?” To solve this problem, some of the most learned savans 
and eminent financialists of the day have devoted their attention. 
Either individually or as members of commissions or Parliamentary 
committees, we have had the opinion of the late Sir John Wrottesley 
(who first brought the question under the notice of the House of Com- 
mons), of Sir C. Pasley, Mr. Babbage, Lord Monteagle (when Chancellor 
of the Exchequer), Sir John Bowring, Professor De Morgan, Professor 
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Airey, Sir John Herschell, Dean Peacock, and many others, on the 
subject. The researches of these authorities, and the investigations 
instituted by the Crown and by Parliament, have, as might be expected, 
brought a number of projects before the public for meeting the difficulty. 
Amongst these there are three, which, as going nearest to the fulfilment 
of that important requirement of interfering the least with the existing 
coinage, deserve special consideration. The first of these is what is 
called the uniform penny system—which takes the penny as its basis, 
makes the next coin a token of the value of tenpence, and the third, 
and highest, one of ten times that value, or a hundred pence. This 
certainly has the advantage of adhering strictly to the decimal principle, 
and also of retaining the copper coin in circulation, but it has the very 
serious disadvantage of throwing out of circulation the present silver 
and gold coinage. One objection urged against it by Lord Stanley, 
and which his lordship seemed to lay some stress upon —viz., that a 
system in which the highest nominal coin did not exceed one hundred 
pence in value, would occasion inconvenience in calculating large 
amounts—is, however, of the least consequence. It would be no more 
inconvenient to compute by so many imperials, angels, or whatever 
other nomenclature the hundred-penny coin might bear, than it is 
found to be to compute by dollars in America, or, still more, by 
francs in France. The second of these schemes also proposes to take 
the penny as the starting point, and a tenpenny piece as the next 
coin; but, in order to retain the present sovereign, it multiplies the 
tenpenny piece by twenty-four. This is far more objectionable than the 
other, for while, like that, it throws the existing silver money out of 
circulation, it introduces, for the sake of retaining the gold coin, a 
hybrid coinage, marked by the same disadvantage of arbitrary irregu- 
larity which characterises the present system, without affording that 
simplicity and regular progression which is the chief recommendation 
of the decimal principle. 

The third plan is that recommended by the Committee of the House 
of Commons, which was involved in Mr. Brown’s proposed address to 
the Crown, and of which the issue of the two-shilling piece or florin is 
the first instalment. This begins at the other end of the scale, and 
adopts the “pound ” as the unit, making the second coin of account 
the “florin,” or the tenth of the pound; the next, the “cent,” or the 
tenth of the florin, and the lowest, the “ mil,” or the tenth of the cent. 
This plan, undoubtedly, follows the decimal principle with the most 
scrupulous strictness, and it possesses, too, the advantage of throwing out 
of use no portion of the present gold coinage, or even of the silver 
coinage, from the shilling upwards. Under this system the half- 
sovereign, the crown, the florin, and the shilling, and possibly the 
half-crown and the sixpence, might all be continued in circulation. 
So far, therefore, this is decidedly the best scheme of the three. The 
only objection to it is, that it would require either an altered value to be 
put upon the penny, or the copper money must be called in and re- 
coined. The penny would answer to neither the hundredth nor 
the thousandth part of the pound, nor would it be a multiple of 
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either of them, and to retain it in circulation, therefore, in connection 
with the proposed decimal system would lead to inconvenience and 
confusion ; and, in the smaller transactions of weekly wages, and the 
trifling purchases of the poor, to extortion, to disputes, and to loss, where 
loss would fall with the greatest severity. This might be obviated, as 
was suggested by Lord Stanley, by altering the nominal value of the 
penny, and making 250 pence go to the pound instead of 240, thus the 
shilling or half florin would be worth 124 pence, instead of 12 pence. 
Such a change of value might inflict hardship upon the holders of copper 
money, and that hardship would fall almost exclusively upon the poorer 
class of traders and purchasers, whose transactions are generally carried 
on in that description of coin. Perhaps a still more simple plan would 
be to begin with the cent, but to make the relative value of that coin 
to the present penny one and one-fifth, to ascend by the multiple of 
ten to the shilling, and then by another multiple of ten to the ten- 
shilling gold piece, making that the highest coin of account. This 
would retain the whole of the existing silver and gold coinage, the 
present sovereign being taken as a double “ imperial ’’—supposing that 
to be the name given to the half-sovereign in the decimal system— 
and, by an alteration in value, the copper coin also, the change, 
in value, in this case, being in favour of the holders, instead 
of against them. But, probably, the better course would be to 
call in the copper coin, and issue a new copper cent, or penny, 
which would be a trifle larger than the old 1797 penny token. 
The subordinate copper money might either be half-cents, cor- 
responding with the half-penny, and quarter-cents, corresponding 
with the farthing, but of a little higher value, or “ mils,” ten of which 
would go to the cent. Such a plan would carry with it all the 
advantages of the decimal system, equally with that recommended by 
the committee; it would, equally with that also, retain nearly the whole 
of the existing coin in circulation; and it would have the additional 
advantage of commencing at the right end of the scale, ascending 
from the bottom to the top, instead of descending from the top to the 
bottom. 

In the discussion in the House of Commons, a variety of objections 
were urged against the particular scheme of which the honourable 
Member for Lancashire is the advocate; but those objections, if good 
for anything, are good as against the introduction of the decimal system 
altogether. The principal of these was, the difficulty people would 
experience in determining the value of the several coins, in relation to 
the value of the articles they desired to purchase with them. In 
this objection, there is literally nothing. The sovereign, by what- 
ever name it may be called, will still represent a sovereign in 
value. So also of the half-sovereign, the crown, the florin, the 
shilling, and so on; and, with regard to the copper money, there 
will be no more difficulty in determining its relative value to the 
articles of every day demand, than an English labourer experiences 
in France or Belgium, in ascertaining the relative value of a five or 
a ten centime piece to the petite verre of Cognac and Geneva with 
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which he may desire to refresh himself. The fallacy which generally 
pervades the argument of the objectors consists in the endeavour to 
confound and mix up together the pound, shilling, and pence table 
with the decimal table, involving themselves in a labyrinth of con- 
fusion, in the attempt to determine, by decimal numbers, the exact 
proportion between some given fractional sum in our present money, 
with some one of the smaller of the proposed decimal tokens. But the 
decimal principal, once introduced and in operation, the pound, shilling, 
and pence table will be abolished, and such calculations as are here 
_ if made at all, will be made for the purpose of amusement 
only. 

The great object in every monetary system is simplicity, as being 
conducive to accuracy and rapidity of calculation. That object, the 
decimal principle is calculated more than any other to promote ; and 
by whatever plan it may be introduced, the result of its introduction 
into our coinage must necessarily tend to economy of time, of expense, 
and generally to the public benefit. 








REDUCTION OF THE BANK RATE OF DISCOUNT. 


Tue Bank directors, in accordance with our opinion, expressed last 
last month, have made a further reduction in their rate of discount 
to 34 per cent. The announcement was published on the 14th of 
June, and, looking at the general position of the money market, 
it excited little surprise. Although there had previously been a 
slight tendency to decline in the foreign exchanges, and some - 
gold had actually been shipped to France, the steady influx of 
specie from Australia and America, with the favourable accounts 
from Sebastopol, caused the future to be viewed with less appre- 
hension. In addition, the satisfactory alteration in the weather, 
with the advices from the continent and the United States, in 
connection with the crops, showed that the cereal supplies are 
not likely to be materially affected this season by a prolongation 
of the war. Under these circumstances, there was no other 
course open to the directors for the employment of their re- 
sources, especially since the rate in Lombard-street was on the 
average nearly one per cent, under their terms, without any 
immediate prospect of improvement. A general impression 
appears to prevail, that the authorities in Threadneedle-street will 
not descend below 3} per cent. for some time to come, if at all ; 
but any future variation will naturally depend upon the accu- 
mulation of the stock of bullion, and the position of trade. 
The impending operation of a new French loan, the uncertainty 
attending the required assistance to our own Treasury, and the 
guarantees to be proposed on behalf of friendly foreign powers, 
will, no doubt, create caution, and prevent any steps being 
adopted which may necessitate a suddenly contrary action, 
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The City editor of the Times, referring to the alteration, re- 
marked :— 


The Bank of England to-day have reduced their rate of discount from 4 
per cent., at which it had stood since the 3rd of May, to 33 per cent. 
The measure had been so completely anticipated that, instead of causing 
any advance in the funds, it has led to realisations on the part of several 
speculators, who had recently made purchases under the conviction that it 
would occur. For a few days, during the past week, the probability of gold 
being required to be sent to Paris, seemed to render a temporary delay 
— but a renewed tendency to an improvement in the French exchange 

as since manifested itself, and is further confirmed by the quotations re- 
ceived to-day. At the time when the last reduction was made, it was 
thought that the rate of 4 per cent. would probably be maintained for a 
long time, but the favourable turn which has subsequently occurred in the 
prospects of the harvest, and the repeated successes in the Crimea, have 
altered the whole aspect of affairs, and caused a rise of between 4 and 5 per 
cent. in the funds. As regards any direct action on the money market, the 
reduction is not likely to have much influence. When the supply is beyond 
the demand, the Bank can never descend to any safe point without bei 
underbid by the other establishments ; but, in the present case, the pe. 
rates already prevailing among them are sufficiently low to prevent the 
necessity of the movement being met by any further action on their part. 
Paper of a choice description has for some time been freely negotiated at 3 
per cent., and the probability is, that, with some occasional exceptions, a 
stand will be made at that rate. The last period when the Bank rate of 
discount was as low as 34 per cent. was between June and September, 1853. 
The bullion then ranged between £17,000,000 and £18,000,000, and Consols 
were about 98. The bullion is now about at the same point, but the amount 
of notes unemployed is larger by more than £2,000,000. 


With regard to the same subject, the Morning Chronicle 
observes :— 


This measure will necessarily be followed by a similar reduction of 3 
per cent. in the rates of interest and discount current out of doors. The 
present decision of the Bank directors produced no stir in the general 
money market, nor any improvement in Consols; on the contrary, the lat- 
ter slightly declined in value as-soon as the reduction was known to have 
taken place. Of the necessity or expediency of the measure the board of 
directors, as a matter of course, are expected to be best informed, but the 
public will entertain some difference of opinion on the subject. So far as 
the actual state of the money market is concerned, there can be no ques 
tion as to the regularity of the step now taken, Unemployed capital has 
become very abundant of late, and continucs to accumulate, and the rates 
of interest “out of doors” have been much below the minimum of the 
Bank; but it had been hoped that the directors would not have again 
lowered the rate, for fear lest it might produce an unhealthy action on 
trade, by causing an undue spirit of speculation. Of this, however, we 
have no fear at present The trade of this and other countries must first 
become more active, before any general and active course of speculation 
can be fostered. The lowering of the rate is more likely to help an im- 
provement of legitimate trade, rather than promote speculation. There is 
much room for the one, but not for the other. It is very doubtful, how- 
ever, if this measure of the directors will have any immediately perceptible 
influence on trade. The reports from distant foreign markets are not such 
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as to encourage a hasty expansion of business, either bona fide or other- 
wise, whilst, from the East Indies, the advices by the overland mail, which 
are expected to-morrow (this day), are likely to prove more discouraging 
to both shippers and manufacturers than any previously received. From 
neither nesth nor south, nor east nor west, are the accounts favourable to 
any early extension of profitable trade. It is more than likely, however, 
that the good sense of the manufacturing and mercantile interests will save 
them from any hasty and indiscreet effort to force business, which the 
lowering of the rate of discount, it has been apprehended, might induce them 
to attempt. 


The Morning Post remarks as follows :— 


At their weekly meeting to-day, the directors of the Bank of England, 
after a protracted sitting, reduced their minimum charge for interest and 
discount from 4 per cent. to 34 per cent. per annum—a measure that was 
not, it may be presumed, to be longer postponed, in consequence of the 
large increase in the stock of bullion in the hands of the establishment. 
The foreign exchanges have, it is true, not been quite so good during the 
last week or two, but it is seen that gold is still coming forward from Aus- 
tralia and the United States in an uninterrupted stream, and in such 
extreme profusion, that the Bank must be greatly embarrassed by the 
superabundance of the supply, and its threatened extension. What advan- 
tage the proprietors may derive from the reduction of the rate of interest 
and discount announced this afternoon has to be proved. The notes in 
profitless circulation against gold, would seem sufficient to meet all but the 
utmost requirements of the public, so that no sensible increase of business 
in the discount department can be looked for, especially as the Lombard- 
street bankers and discounting houses feel the effect of the plethora of 
loose capital in a comparatively inconvenient degree. The Bank authori- 
ties are understood to have recently sought relief in the investment of their 
surplus moneys in the Government securities ; but, with the war still going 
on, and prices nevertheless so very high, such operations must necessarily 
be limited. 


The writer in the Daily News thus refers to the question :— 


The Directors of the Bank of England, at their weekly board to-day, 
after a lengthened sitting, reduced their minimum rate of discount from 4 
per cent., at which it has stood since the ard of May, to 34 per cent. The 
current rate of discount “ out of doors” having for some time past been as 
low as 3 to 34 per cent. for first-class bills, it is obvious that the Bank, in 
reducing its terms, is merely following the strongly pronounced tendency 
of the money market. Although two or three weeks ago the step now 
adopted by Bank was regarded as extremely probable, the subsequent hesi- 
tation of the directors had led many persons to imagine that no change 
would be made at present, and thus to-day’s announcement was received in 
many quarters with some degree of surprise. There is at the same time 
every disposition to welcome the measure as one calculated to give a 
stimulus to trade, and as indicating a conviction on the part of the Bank 
directors that, in spite of the war and of its heavy financial requirements, 
the immediate future of the money market points to increased ease. 

Somewhat singularly, the immediate effect of the Bank measure upon the 
Consol market has been a decline of 4 per cent., its announcement being 
apparently regarded as presenting a favourable opportunity for effecting 
some considerable speculative realisations. A further decline at Paris also 
assisted in checking the market. 
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CIRCULATION OF FICTITIOUS WARRANTS. 


Tue preliminary investigation into the frauds perpetrated by Messrs. 
Davidson and Gordon has been completed before Sir Peter Laurie, at 
Guildhall, and they have been fully committed for trial.* Distressing 
as the inquiry has proved, it has elicited a variety of important evi- 
dence, which is calculated to throw much light upon the facilities 
existing in this metropolis for raising temporary accommodation. The 
whole narrative furnishes a salutary lesson to those engaged in trade, 
not to exceed the bounds of prudence in their several adventures, since 
temporary prosperity is scarcely to be received as the true index to 
success, Whatever may be supposed to be the credit and position of their 
connections. We have arranged the further examinations for reference, 
which for the present terminate the general history of the case. 


Further Examinations in the Case of Messrs. Davidson and Gordon, before 
Sir Peter Laurie, on the 31st of May and 19th of June. 


Daniel Mitchell Davidson and Cosmo William Gordon, who lately carried on 
business as general merchants and metal brokers at Cousin-lane and Mincing- 
lane, London, and as distillers, at West Ham, Essex, were placed at the bar for 
further examination, relative to the charges of absconding from their liabilities, 
which are said to amount to about 500,000/., uttering forged spelter warrants, 
concealing their effects, and obtaining by false pretences, goods to a large amount 
on credit, within three months of their bankruptcy, with intent to cheat and de- 
fraud their creditors. 

Sir P. Laurie presided, and Sir R. W. Carden and Alderman Humphery were 
present during the proceedings. The court, as on the former occasions, was 
densely crowded by merchants, bankers, and other commercial gentlemen of high 
respectability and positjon in the City, who appeared to take a lively interest in 
this = investigation. 

Mr. Ballantine, instructed by Messrs. Linklater, appeared for the prosecution ; 
Mr. on instructed by Mr. Humphreys, for Davidson ; and Mr. Clarkson for 
Gordon. 

Mr. Edwin James, Q.C., attended to watch the proceedings on behalf of 
Messrs. Overend, Gurney, and Co., in consequence of certain remarks made by 
Mr. Ballantine, imputing motives of a not very upright character to the firm in 
their transactions with the prisoners. 

Mr. Ballantine said—In connection with the case, I mentioned, when I was 
last before you, Sir Peter, there are one or two matters with regard to Mr. Chap- 
man (of the firm of Overend, Gurney, and Co.), who was examined as a witness, 
which required some explanation. Mr. Chapman must have been under some 
misapprehension, because, it will be in your recollection that he conveyed to 
you that the firm of Overend, Gurney, and Co. had no connnection with David- 
son and Gordon after October, 1853. The bankrupts’ books are here, and I shall 
show you that discounts took place after then to a very large extent. There is 
another matter I think it right to mention, because a highly respectable solicitor 
must also have been under some misapprehension. It was stated by Mr. Chap- 
man that they would have nothing whatever to do with the business of the pri- 
soners’ distillery, and the reason given was one of a moral character. It seems 
to have been conveyed that the title deeds of the distillery had never been held 
by Mr. Chapman, on the part of Overend, Gurney, and Co. An agreement is in 
the hands of Mr. Linklater by which the leases are conveyed to Mr. Chapman, 
for the benefit of Overend, Gurney, and Co., and that agreement is in the hand- 
writing of Mr. Vallings, the solicitor to Overend, Gurney, and Co. It is right 
that these matters should be known, and, having proved this, I shall introduce 





* Since this was in type, another remand has taken place, at the suggestion 


of Sir Peter Laurie, who intimates that further disclosures are about to take 
place. 
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another case of obtaining goods fraudulently to a very considerable amount; and 
another transaction, which it is not necessary for me now to explain, but which 
will make out that these bankrupts knew the fact that these warrants were 
fraudulent. 

Charles Walker was then called, and, having been sworn, said—I was clerk 
to Davidson and Gordon. I}kept their books. I have a memorandum in these 
books of transactions with Overend, Gurney, and Co. after October, 1853. In 
the bill-book I find a draft for 502/. 2s., purporting to have been discounted by 
Overend, Gurney, and Co, on the 20th of November, 1853, There are also 
memoranda of drafts discounted for 160/. on the 8rd of December, 1853; 2761. 
15s 9d. on the 12th; and 1,080/. 14s. 9d. on the 13th of the same month; 1,438, 
15s. 6d. on the 2nd of January, 1854; 3650. 14s. 6d., and 579/. 11s. 9d. on the 3rd 
of the same month; 3007. on the 10th of February, 1854; 1,0002. and 3831. 17s. 
6d. on the 27th March, in the same year; and 1,450/. on the 8rd of April, 1854. 
The discounts upon all these drafts were paid into the prisoners’ bankers— 
Barnett, Hoare, and Co. 

Sir P. Laurie-—What is the total amount of all these drafts ? 

Mr. Ballantine—About 8,000/. 

Mr. Vallings said—I know the agreement produced. The corrections are in 
the handwriting of Mr. Young, but the agreement was altered and signed by 
me, as acting for Overend, Gurney, and Co. 

The agreement was then read, and purported to contain the mutual consent 
of Nicholson and Co., Overend, Gurney, and Co., Mr. Webb, the assignees of 
Cole Brothers, and the assignees of Davidson and Gordon to the unreserved sale 
of the distillery, which was about to be sold by the auctioneer for the duty owing 
to the Crown, and that the balance of the proceeds of such sale, after paying the 
duty, should be paid into the bank to the account of the consenting parties to 
the agreement, without prejudice to their respective rights. 

Mr. Edwin James here rose, and said—I do not propose, and, in point of fact, 
have no right, to take part in this discussion with reference to the prosecution’ 
of the prisoners at the bar, but I have come here on behalf of Messrs. Overend, 
Gurney, and Co., merely to ask your indulgence that no observations be made in 
reference to them in these transactions until the whole of the evidence has been 
gone through. I am certain that, even before the evidence is completed, the 
character of Messrs. Overend, Gurney, and Co. is perfectly safe in your hands, 
sir, and the public will suspend their judgment until the whole of the evidence 
is adduced Tete you. If any remarks should be made, Messrs. Chapman, 
Overend, and Gurney are able to explain, and, I am sure, feeling your sense of 
justice, and my friend Mr. Ballantine’s fairness, that no imputations will be 
made. I merely ask you, if Mr. Chapman should be put into the witness-box, 
to allow me to suggest questions with regard to his conduct in this matter. Mr. 
Chapman is perfectly willing to meet any proceedings that may be taken against 
him, and I have only to ask that no further imputations shall be made beyond 
those which the evidence will justify. I think my friend will allow that 
the agreement which has just been read was executed after the bankruptcy of 
the prisoners, and I am sure he will not object to Mr. Chapman’s explaining it, 
which he is perfectly able to do. 

Mr. Ballantine said—I put this agreement in merely to show that, by becoming 
parties to it, Overend, Gurney, and Co. recognised their title to the distillery, 
although they had previously declined to have anything to do with it. 

Sir P. Laurie said—I allowed Mr. Chapman to explain himself on every 
occasion of his coming before me, notwithstanding it was objected to, and Mr. 
Chapman expressed himself very much obliged to me for it. 

Mr. Edwin James said—I do not mean to say that you would not act with 
fairness ; but I am sure you will not allow a house like this to_be injured by 


ong eee. 
r. Ballantine said—If these facts are in favour of Mr. Chapman, he will have 
the verdict of the City, and nothing that a counsel could say would make any 
impression ; but, if against him, they would most certainly condemn him. 
ir. Edwin James—That is all that I require. 
Mr. Ballantine said—I assure you that I have considered every word I have 
spoken in this case, because no counsel ought to injure a person, unless in the 
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discharge of his duty. There is not one word that I desire to withdraw, and all 
that I have hitherto said I still adhere to. 

Mr. Vallings was re-examined, but spoke so low that the reporter found it 
impossible to catch distinctly what he said; but he was understood to say, that 
he retained possession of certain deeds connected with the distillery on behalf of 
Overend, Gurney, and Co, 

William Horry said—I am a supervisor in the Excise. I was at the West 
Ham distillery in June, 1854. I produce a warrant granted by two county 
magistrates to levy for £14,000, double the amount of duty due, which was 
£7,422 17s, 2d. On Saturday, the 17th of June, 1854, I received from Davidson 
and Gordon’s clerk a check on Barnett, Hoare, and Co., for £2,070 for duty on 
spirits going out that morning. That check was presented on the same day, 
about two o’clock, and not paid. There were checks to the amount of £7,420 
that were dishonoured. 

Cross-examined by Mr. Bodkin—The reason given for not paying the check 
was not that the funds in their hands were attached. The checks were pre- 
sented at the bank, but not by me, and I, therefore, do not know the answer. 

Richard Simpkins said—I am partner in the firm of Simpkins and Isaae, of 
Goldsmith-street, London. In January, 1854, the prisoners bought some Turkey 
red cambric. The order was given for about £3,000 to £4,000. We supplied 
the first delivery for about £2,000. Gordon said he wanted them for shipment 
to their correspondent in Calcutta. The first portion of these goods were de- 
livered on the 20th of March, 1854, and a second portion about the 20th of April 
in the same year. The first portion, amounting to £1,800, was paid for in cash. 
We made a subsequent delivery about the 20th of April to the amount of £1,400, 
and we took acceptances for two-thirds of that amount. The rest was paid in 
cash. One of the acceptances was paid. They gave us a further order for goods 
to the amount of £200, to be delivered about the 1st of June; but, from informa- 
tion I received, I detained them. 

Henry John Todd said—I carry on business in Pancras-lane. In May, 1854, 
I was agent to Pickford, Johnson, and Co., of Manchester. I received an order 
from the prisoners to deliver 19 cases of printed cotton and two cases of muslin. 
I received that order from Gordon. The cottons amount to £1,719, and the 
muslin to £346. I understood they were to be shipped to India. Gordon told 
me so. I never got any money for these goods, and we are, therefore, creditors 
to that amount. 

William Beddow said—I am commission agent in Huggin-lane. In May, 
1854, I was agent to Russell, Douglas, and Co., of Bradford, in Yorkshire. From 
what my clerk told me, I supplied them with goods to the amount of £1,397. I 
also supplied goods to the amount of £426, on the part of M‘Millan, of Glasgow. 
Neither of these amounts have been paid. 

Nathaniel Davis said,—I am a salesman in the employ of Mr. Beddow. I 
went to solicit orders of the prisoners in May, 1854. 1 saw Gordon, and he said 
he was not in a position to give me an order then, but if I would call again he 
might be able to do so. I called several times, and ultimately received an order 
from him for about 3,000/. That would have been the amount if it had been 
executed. I should think it was about three weeks before they left London. 
The amounts of the goods supplied were 1,397/., and 4261 They said the goods 
were required for shipment to India. 

Charles Walker recalled said—I remember the goods from Russell and Co. 
being sent to the docks to the amount of 1,397 I do not know if any advances 
were obtained upon these goods. The goods I have since heard went to Mr. 
Cole. There was another parcel for 4551. 4s. 11d.; that was given up. Two 
parcels of goods from Pickford and Co., to the amounts of 1,716L and 3462, were 
also received, and part of them went to Ogilvie and Co., of Liverpool, I do not 
know what became of the remainder. ‘There were other goods obtained of 
different tradesmen in May, upon which advances were obtained from time to time. 

Mr. Ballantine.—Did Davidson and Gordon have any correspondent atCalcutta? 

Witness—We used to receive letters from India, and used to send goods to 
those parties through a London house. Hoffman was the name of the house, 
and he made advances upon these goods. 
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Mr. Edwin James said—With reference to these discounts which took place 
after October, 1853, they do not refer to the metal warrants, as they were con- 
nected with previous transactions; and it was under that impression that Mr. 
Chapman said they had no dealings with the bankrupts after October, 1853; but 
immediately upon leaving this court on a former occasion he wrote to Mr. Link- 
later, expressing a wish to correct his evidence with regard to these discounts. 

Mr. Ballantine said—I understand from the clerk of the court that it will be 
necessary to prove the proceedings in bankruptcy. The witness who will be 
able to do that is at present many miles from here, but on a subsequent occasion 
I shall be able to produce him. 

The prisoners were then remanded. 

Daniel Mitchell Davidson and Cosmo William Gordon, who carried on business 
as general merchants and colonial and metal brokers, at Mincing-lane and 
Cousin-lane, City, and as distillers at West Ham-lane, Essex, were placed at the 
bar for final examination.—Mr. Ballantine appeared for the prosecution; Mr, 
Clarkson defended Gordon, and Mr. Humphreys attended for Davidson. Mr. 
Edwin James, Q.C., attended to watch the case on behalf of Messrs. Overend, 
Gurney, and Co. 

Mr. James Robert Edwards, of the firm of Edwards and Mackie, said—I am a 
colonial broker in Mincing-lane. In July, 1851, I received this warrant with 
others from Gordon. I sent my clerk down to Hagan’s wharf, and, in conse- 
quence of information I received from him, I spoke to Gordon about the warrant. 
My partner and Cole were present at the time, at the office of the latter, when I 
told Gordon I had sent to Hagan’s wharf, and had found that the spelter war- 
rants deposited with us as security were ofno avail, as there was a sto 4 
the spelter by Leo Schuster and Co. I told Gordon that I considered he had 
brought a very improper transaction to me, and that he ought to have known 
that a warrant with a stop upon it was a valueless security. Cole immediately 
stepped forward, and said he was aware there was a stop on the spelter by 
Schuster and Co., which made me very angry. The amount we advanced was 
4,2001., and the security deposited with us consisted of the warrant in question, 
with others, for about 350 tons of spelter. A portion of the spelter was lying 
at Hagan’s wharf, but, knowing nothing of that wharf, and knowing all the 
others so very well, I sent only to Hagan’s wharf. I told Gordon I wished him 
to put this stop of Schuster’s straight, and I said, as Cole had admitted that he 
knew there was a stop, that unless the advance we had made upon the warrant 
was returned to us that afternoon, I should have both Gordon and Cole up at the 
Mansion-house. Upon this Gordon said, Don’t be so violent,” and as it was 
then too late in the day to do any business, he added, “ If you will rest quietly 
this afternoon, I will give you my word that the stop of Schuster’s shall be 
removed in the morning, and you shall be satisfied with your security.” I 
agreed to do this, and on the following day he made an appointment to go down 
with me to the wharf to satisfy me that Schuster’s stop was removed, and that 
the warrants he gave me were a valid security. I was busy at the time, and 
sent my clerk with Gordon to the wharf. They went in a boat to Hagan’s 
wharf, and my clerk returned and assured me that the spelter was all right. I 
became satisfied, and therefore held the warrants as security for my advance, 
which was paid the November following, when I gave ae | the warrant in 
question. I received the whole amount of our advance by a cheque on the 4th 
of November, which was just four months after the advance was made. 

Mr. Ballantine here said—This is the whole of the case for the prosecution; 
and I now propose that the prisoners shall be committed on three distinct 
charges. I am instructed by the assignees, under an order of the Court of 
Bankruptcy, to prosecute on the matters arising out of the bankruptcy, 
independent of other matters involving frauds of a very serious description, and 
I therefore ask you to commit the prisoners upon the charges of not surrendering 
when called upon to do so, with concealing their effects, and with obtaining 
goods under false pretences within three months of their bankruptcy, with 
intent to defraud their creditors. I have shown you that these bankrupts were 
hopelessly insolvent, and owed enormous sums of money at the same time that 
they were obtaining goodg to the amount of £8,000 within three months of their 
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bankruptcy, and no portion of the proceeds of those goods had been forthcoming. 
Under these circumstances it will be for a jury to say whether the prisoners 
required those goods for the ordinary purposes of trade, or with a view to defraud 
their creditors. 

Sir Peter Laurie said—It only remains now to read over the depositions to the 
whole of the witnesses, so as to commit the prisoners, 

The depositions, which occupied the Court about a couple of hours, were then 
read over. Some discussion ensued upon the reading of Mr. Chapman’s (of the 
firm of Overend, Gurney, and Co.) evidence, when the City Solicitor said: I 
have attended here at the request of Sir Peter Laurie to give him my opinion 
upon the whole case, and, with reference to Mr. Chapman’s deposition, I am of 
opinion that it is not relevant to the bankruptcy of the prisoners, and ought not, 
therefore, to be returned with the other depositions. The deposition in question 
appears to disclose very serious frauds, and would therefore be required as 
evidence in support of a prosecution on charges not connected with the bank- 
ruptcy. Itis a very unusual thing for a magistrate to instruct the City Solicitor 
to prosecute in any case in which men of substance and position in the world are 
concerned, but there have been instances in which such a course has been adopted, 
where it has been anticipated that the ends of justice might otherwise have been 
frustrated. 

Sir Peter Laurie said—I have no hesitation in saying that I shall send the 
whole of the depositions. This fraud is of such great importance to the 
mercantile world that I think it is the duty of the magistrate to give every: 
information to the Court above, and to protect to the utmost of his power the 
commercial interests of this country. 

At the close of the case, Mr. Edwin James rose and said—As I understand that 
the charge is one of not surrendering, and obtaining goods, I wish, as the firm of 
Overend, Gurney, and Co. has been mentioned, I may be allowed to say that 
the matter was referred to their solicitor, and that the warrants which were 
deposited with him had all the appearance of genuine ones. I am sure you will 
agree with me in saying that x emery Mr. Gordon chose to make some state- 
ments, there is not a scintilla of evidence to confirm them. Representing this 
house, which has rendered every assistance it could, I merely desire that they 
may stand as high as they always have done in the mercantile world. - 

Sir P. Laurie having read the usual caution, the prisoner Davidson said— 
With all due respect I beg to say that I cannot (until I am furnished with 
copies of the documents which have been put in evidence by the different wit- 
nesses before you) make any full statement, such as you call upon me for. The 
prosecutors have, I suppose, thought the documents important to give in evidence 
against me or they would not have produced them. I think it right, and my 
legal advisers think so too, that I should not only hear read, but also have copies 
of documents which are considered by my prosecutors and the magistrates so 
materially to aid the prosecution as to be produced and referred to in the depo- 
sitions of the witnesses. My legal advisers have applied for the copies, and 
they have not been furnished. They are absolutely essential to my defence, 
and without them I cannot give any answer before you to the charge made 
against me. I make this request in order that you may be enabled to return to 
the Court with the depositions such documents, and~also such addition to this 
my statement, in further answer to the charge, as I may deem material. I have 
instructed my attorney, and he is prepared to pay the fees and charges for the 
copies of the depositions and the documents referred to therein. I respectfully 
but earnestly request that you will not commit me for trial without having 
annexed to, or incorporated in the depositions the above documents, which are 
80 material and necessary for me to have, as without them I canfhot make such 
answer to the charge before you as with them I might be enabled and might be 
advised to do. 

The prisoner Gordon said he should reserve his defence, and both prisoners 
were then committed for trial upon the bankruptcy charges, but were remanded 
for a week to enable the City Solicitor to make inquiries with regard to the 
frauis not connected with the bankruptcy, and to decide whether the City would 
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rosecute or not. Mr. Pearson said he would give the prisoners the earliest 
information as to what steps he would take in the matter. 


MERCANTILE SUSPENSIONS. 


THE mercantile suspensions, since the last number of the Bankers’ Magazine, 
have increased. They are, however, principally connected with the iron 
trade in the neighbourhood of Birmingham, and exhibit, as usual in such 
cases, heavy liabilities with a limited proportion of assets. The failure of 
a metropolitan banking firm is dealt with at length in another part of this 
publication, and it is therefore only necessary to record the fact in our 
customary list, which is as follows :— 


June. Messrs. Strahan, Paul, and Bates, London, bankers. 

Messrs. J. Heywood and Co., Nottingham and Derby, iron works, 
Messrs. Page, Bacon, and Co., United States, bankers. 

Messrs. Whitehouse and Jefferies, West Bromwich, iron works. 
Messrs. Hickman and Co., Bilston, iron works. 

Mr. J, Spencer, Birmingham, iron trade. 

The failure of the whole of the South Staffordshire houses has been pro- 
duced by the breaking up of the speculative movement, which is known for 
a long time to have affected the credit of these establishments ; and it is 
consequently not surprising that they have been compelled to succumb. 
Their aggregate engagements represent, as nearly as can be estimated, from 
£150,000 to £250,000, and the dividends which the respective estates show, 
cannot be placed at more than three to six shillings in the pound. It is, 
nevertheless, difficult to calculate whether the creditors will realise this 
amount, the accommodation system, which is so closely identified with this 
department of business, having produced most disastrous results in similar 
liquidations. After an attempt at resumption, Messrs. Page and Bacon, of 
St. Louis and California, will be obliged to wind up, the support of their 
friends being found to be insufficient. 


IRISH SAVINGS BANKS’ DEPOSITORS. 


Ir appears, from the annexed extract of the parliamentary proceedings 
of the 23rd of June, that the Government are not prepared to adopt 
any measures of relief for the unfortunate sufferers by the mismanage- 
ment of the Tralee and the Cuffee-street savings banks’ deposits. 

Mr. D. O’Connell asked the Chancellor of the Exchequer if it was the in- 
tention of Her Majesty’s Government to take into consideration the claims 
and sufferings of the Tralee unten Sane depositors, with a view of 
bringing in and passing a measure this session, or early next session, for 
their relief P 

The Chancellor of the Exchequer said that this subject had already been 
fully investigated by the House, and decided by the Government, and he 
could hold out no hope that the former determination of the House would 
be departed from. 

Mr. Vance asked a similar question with reference to the Ouffee-street 
bank’s depositors. 

The Chancellor of the Exchequer said, that he could give no assurance 
oe. the Government would alter its former decision with respect to this 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 30th of April 
were issued on the 28th of May, and present satisfactory results, the 
declared value of our exportations showing an increase of £320,679, as 
compared with those at about the same period of last year. This in- 
crease, however, has been chiefly in goods of the character of raw 
material, such as oil and seeds, and the yarns of cotton, linen, wool, and 
silk, and consequently indicates an improved feeling among the conti- 
nental and other foreign manufacturers, rather than any particular 
activity on this side. Cotton manufactures exhibit a good total, but 
haberdashery, hardwares, saddlery, metals, &c., still show the absence 
of revival in the trade of the colonies and the United States. The 


annexed table gives the exact increase and decrease in the exportation 
of each article :— 


DECLARED VALUE oF EXxporTATIONS. 





1854, 1855, 
oe May 5. | April 30. | Increase. | Decrease. 


Alkali—viz., soda ier san ae 54,210 52,081 _ 2,129 
Beer and ale ae 156,470 _ 3,594 
ee a; a 20,224 34,228 14,004 _ 
13,123 23,503 10,380 _ 
I sas bee es. cue! pum, oad 6,440 811 _ 
Coalsandculm ... ... .. 191,440 — 44,489 
Cordage and cables as ad 40,756 —_ 16,878 
Cotton manufactures ... ...  .. 2,171,706 |° 340,718 _ 
Cotton yarn... ... wee cee eee 935,613 416,655 
Earthenware... oe aes eee 104,875 _ 
Re eee 2 ere ek es 14,041 2,512 
Glass manufactures ... ... ... 44,797 |... 13,181 
Haberdashery and millinery ... 153,565 114,170 
Hardwares and cutlery ... ... 241,864 66,270 
Leather Sisk inlet atom eile 76,400 47,096 
Linen manufactures ... ...  «.. 295,824 — 5,456 
RARER FIER one, sce. sie tee’ ved 132,986 50,228 —_ 
Machinery ... 0. sco) coo coe 184,690 23,079 — 
Sais sie: wy oow\ dee al 1,181,198 Be 320,157 
“ 87,500 71,164 — 
41,167 =. 
t a a a ee 26,012 1,585 
Silk manufactures ... ... ... 66,336 _— 
Silk, thrown a ee ae 14,237 466 
Silk, twist and yarn ... = 18,236 8,466 — 
sees eee: 26,434 4,592 —_ 
Stationery ... ... 2s. cee ave 51,040 _ 6,918 
Sugar, refined ...0 0. 1c. ne 9,383 —_ 11,757 
Wool, sheep or lambs ae 79,693 55,233 _ 
172,611 





14,886 


2,561 
15,753 


Woollen manufactures 465,371 


Woollen yam ... .. .. i 196,224 | 110,740 
Unenumerated articles = 971,854 37,952 

















Total... see see see one] 7,765,285 | 8,085,964 | | 





With regard to imported commodities, the principal feature continues 
ta be the smallness of the quantities of foreign grain and flour. Of 
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salted provisions the consumption has been large. Coffee, cocoa, sagar, 
spices, tobacco, and spirits, have likewise been extensively used. Tea 
shows a diminution, which has brought the quantity taken thus far 
during the year down to the limit of the first four months of 1854. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Month ending May 5, 1854, Imported. Home Consumption. 
and April 30th, 1855. 





1854. 1855. 1854. 1855. 





Grain, wheat, qrs. ... ... «| 476,111 128,401 476,111 128,401 
Grain of other descriptions, qrs.| 212,421 89,377 212,421 89,377 
Indian corn, qrs.... ... .. «| 163,490 88,740 163,490 88,740 
Flour and meal, cwt.... ...  ...| 523,706 110,372 523,706 110,372 
Provisions—Bacon, &c. &c., cwt. 83,971 240,403 Free. ° Free. 

Butter and cheese, cwt. ... ... 70,374 81,489 69,217 81,163 
Animals, No. ile has Sas 8,728 5,080 Free. Free. 

Eggs, No. .10 see cee ee vee} 15,204,441 (11,919,600 |15,269,601 |11,919,600 
Cocoa, Ib... se ee vee eee] = 98,698 | 299,111 | 375,763 | 449,638 


Coffee, British, Ib... ... «+.| 1,650,133 | 2,716,178 | 2,610,101 | 2,801,945 
Ditto, foreign, Ib. ... ... ...] 415,527 | 645,921 | 531,910 | 565,340 





i Total coffee... ...| 2,065,660 | 3,362,099 | 3,142,011 | 3,367,285 
ugar— 

est India, cwt. ... «+ «| 178,590} 197,439 | 191,745 | 296,802 
Mauritius,cwt ... .. «| 178,259 | 160,382 | 216,874 | 220,964 - 
East India, cwt. ... .. «| 45,821 | 115,017] 111,818 | 232,806 
Foreign, cwt. ... ... + +++] 165,784 | 240,081 25,313 435,237 





Total sugar... ...| 568,454 | 712,919 | 545,750 | 1,185,809 


Tea, Ib... 12. cee cee eee eee] 6,443,070 117,102,482 |12,927,303 | 6,389,793 
CN nore 58,766 116,783 4 68,292 
Sees gallons ... ... « «| 714,998 | 1,056,946 | 340,358 | 422,626 
ines, gallons ... ... «+ ++| 814,682 853,760 587,391 
er ee 2,974 7,568 2,857 
Tobacco, Ib. ... 2. se cco oof 727,072 953,844 2,736,442 
Currants, figs and raisins, cwt... 17,827 32,073 iy 40,041 
Lemons and oranges, bushel ... 84,352 73,471 86,494 
Spices, Ib. ... we see eee see] = 334,460 627,684 346,589 
Ditto, Cwt. 22. sco coe see one 677 5,847 258 























The following are the comparative imports and exports of raw mate- 
rial, showing an increase in all descriptions except flax :— 





Month ending May 5, 1854, Imported. Exported. 
and April 30th, 1855. 





1854. 1855. 1854. 1855. 





oe mre ee 37,024 oo _ 
Hemp, CWt 220 200 cco cee one 49,890 147,442 — _— 
Raw silk, Ib... ose eee eee] §=— 486,068 953,536 43,925 149,302 
Cotton, Cwt.... 0 seo ooo coef 863,383 | 1,276,955 58,167 148,702 
Wool, Ib. ... cee nue cee wee 4,694,881 | 9,288,685 728,207 | 1,471,006 
Tallow, cwt. see ete aan, ae 29,716 43,850 — _ 
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Of silk manufactures, the totals stand thus :— 





Month ending May 5, 1854, Imported. Home Consumption. 
and April 30th, 1855. 





1854. 1855. 1854. 1855. 





Silk manufactures of Europe, lb.| 65,205 67,188 65,322 67,453 
Ditto of India, pieces cos ctl | AROUE 50,949 £4,307 6,777 

















The imports of other articles have been moderate. Dyes and dyeing 
stuffs and oils exhibit an increase; glass and leather manufactures, a 
general decrease. Metals show an increase in copper and tin, and a 
falling off in other kinds. British timber has again been more largely 


used, while the consumption of foreign has greatly diminished. 


THE BANK OF FRANCE. 


THE Moniteur ee the following monthly debtor and creditor account 
of the Bank of France, made up to the 14th of June :— 


DEBTOR. F. c. CREDITOR. F. Cc 
Capital of the Bank 91,250,000 0 | Cash in hand 169,478,128 28 
Reserve of the Bank 12,980,750 14 | Cash in the branch banks 228,620,685 0 
Reserve of the Bank in Commercial bills overdue 848,429 76 

landed property 4,000,000 Ditto discounted, but not 
Bank notes in circulation 517,295,400 due, of which 61,283,342f. 
Ditto of the branch banks 119,586,250 17c. were received from 
Bank notes to order 8,136,055 the branch banks 153,073,849 30 
Receipts payable at sight 8,553,490 Ditto in the branch banks 157,135,590 0 
Treasury account current, Advanced on deposit of 

creditor 55,494,663 51 bullion 1,721,400 0 
Sundry accounts current 108,559,883 86 | Do. by the branch banks 663,452 0 
Ditto in the branch banks 33,684,084 0 | Do. on French public secu- 
Dividends payable 870,257 25 rities 33,025,236 10 
Discounts and sundry in- Do. by the branch banks 8,472,450 0 

terests 7,489,656 57 | Do. on railway securities 63,692,400 0 
Commission on deposits ... 80,028 75 | Do. by the branch banks 20,236,000 0 
Re-discounted during the Do. to the State in 1848 65,000,000 0 

last six months ......... 1,033,244 93 | Government stockreserved 12,980,750 14 
Protested bills 239,377 10 | Ditto disposable 52,467,454 18 
eae 7,316,048 78 | Hotel&furniture oftheBk. 4,000,000 0 
Landed ey of the 

branch banks .w...08... 4,863,460 0 
Expenses of the Bank ... 764,001 87 
Sundries 75,903 28 


F.976,019,189 91 F.976,019,189 91 
Certified by the Governor of the Bank, D’Arcovur. 


It opt from this return, that the metallic reserve has decreased 
during the past month 34,245,170f. in Paris, and increased 10,829,955f. in 
the branch banks. The discount accommodation has increased in Paris 
1,823,148f., and decreased in the departments 2,358,635f. The advances 
on public securities have increased in Paris 4,952,700f., and in the 
departments 96,600/. The notes in circulation have increased in Paris 
52,9007, and in the departments 32,316,290f. The Treasury account 
current has increased 3,196,264f.; those of private individuals have de- 
creased 23,176,224/, in Paris, and increased 1,634,204/, in the departments. 
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INDIAN FIVE PER CENT. LOAN. 


Tue documents with reference to the recent announcement at Calcutta 
of an Indian loan of £2,750,000, at 5 per cent., guaranteed for 15 
years, within little more than a year from the date when the old 5 per 
eent. loans had been reduced to 4 per cent., under representations from 
the Government that the Treasury was amply provided for all future 
contingencies, have just been published. From these it appears that 
the measure was adopted, not only in the face of the previous statements 
of the authorities of Calcutta, but in positive contravention of a de- 
spatch from the directors in London, ordering that no such loan should 
be raised without their previous sanction. The apology is furnished in 
three extracts from minutes prepared by the members of the Legisla- 
tive Council, at the time of recommending the loan to the Governor- 
General ; but it gives no new light calculated to remove the discontent 
of those who were deceived by the contradictory proceedings of the 
Government into heavy pecuniary loss. Large expenditures incurred 
for public works, a moderate deficiency of revenue in the Presidency of 
Madras, and a falling off in the opium revenue, consequent upon the 
rebellion in China, are the reasons assigned for the sudden change 
from the glowing condition of the finances described only a year before. 
The intended expenditures on public works, however, were at that time 
perfectly within the scope of exact calculation, the circumstances caused 
by an adverse season at Madras had already begun to manifest them- 
selves, and the Chinese rebellion was much in the same state as at this 
moment. Not one of the attempted excuses therefore can be regarded 
as valid, and the true course would have been, for. the Government to 
admit that the sanguine feelings caused by a very satisfactory revenue 
during two or three preeeding years, and the desire to make the future 
increasingly bright, led them into the imprudent course of disregarding 
all provision, even for the slightest change of affairs. In justification 
of bidding a rate for money as high as 5 per cent., when they had 
recently induced a portion of the public to accept 3} per cent., the 
Russian war is cited ; but the grievance under discussion lies not in 
the rate at which they were obliged to raise the loan, but in the fact 
that, after the representations they had put forth, a loan of any kind 
should have been requisite. 








AGRICULTURAL STATISTICS. 
Tue reports of the Poor Law Inspectors on the extended experiment 
made last year for collecting agricultural statistics in England have 
just been printed, and present rather discouraging results as regards 
the probable efficiency of the methods thus far adopted, but show that 
all difficulties would most likely vanish if a ps win system were 


introduced, based upon a Legislative enactment, and provided for with 
the liberality warranted by the importance of the object. The first 
attempt at collecting these statistics took place in Norfolk and Hamp- 
shire, in 1853, and with sufficient success to induce a repetition of the 
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plan on a “considerably extended scale” last year. For this the sum 
voted was only £4,000, and, as the inquiry was carried on in eleven 
counties, a niggardly rate of remuneration seems to have been adopted, 
which has contributed, with other causes, to its partial failure. Among 
the impediments, the fact that a large number of the agriculturists refuse 
to make returns under a voluntary system, which gives no certainty 
that if they comply with the request their neighbours will also do so, 
appears to have been the most prominent; but the unfitness of the 
machinery of the boards of guardians was evidently a serious drawback. 
On the whole, the-statements and correspondence furnished by this do- 
cument tend to establish the conviction that, if the Government had 
attached interest to the measure equal to that which has long prevailed 
respecting it among all the intelligent classes of the country, and had 
proceeded to the task in a spirited instead of a peddling way, the 
system might have been in successful working at this moment, so as to 
convey the assurance that, by the first fortnight of next August, the 
momentous question of the results of the approaching harvest would be 
entirely removed from the range of wild and speculative conjecture. 
As to the nature of the steps, if any, which may be in progress towards 
that end at the present moment, very little seems to be known, but a 
heavy responsibility will have been incurred for whatever neglect may 
have taken place ata juncture so critical. . The counties selected last 
year were Hants, Wilts, Leicester, Norfolk, Suffolk, Berks, Worcester, 
Brecknock, Salop, Denbigh, and the West Riding of York. In these 
the schedules required to be filled up amounted altogether to 118,287. 
In 93,117 cases the occupier complied, but 17,042 were filled up by 
enumerators from such information as they could get, and in 8,128 no 
information whatever was obtained. An approach to statistical accu- 
racy was therefore rendered impracticable. A general summary has, 
however, been framed in such way as the materials would admit, and 
by estimating the other counties to produce acre for acre in proportion 
to those included in the present inquiry, the 37,324,915 acres in 
ag and Wales may be supposed to have been employed as 
iollows :— 


Wheat... ws 
Barley... * 

Oats eon oon oes eon wee es rn 

Rye fehl AE on AE, oilliee < ia ek 73,731 
Beans and peas ... ses * oe eco ee 698,188 
Vetches ... oe . Sasi ee as ‘a 218,551 
Turnips ..  . “ “— ms .++ 2,267,200 
Mangold ... i a? ab oos4 » —-:177,263 
Carrots... = . a ide ‘ 12,638 
Potatoes ... ee eee coe ° eee 192,287 
Flax eee ee ee e ove 10,156 
Hops see oo . eee ° oe 18,976 
oo eee “ ns ue ani ‘ 1,079 
Other crops, such as cabbages, &c. . eos 97,334 
Bare fallow em mee aon 895,969 


Total under tillage ... 12,441,776 


ACRES. 
3,807,846 
2,667,776 
1,302,782 | 
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Artificial grasses ... — ale ane 2,820,066 
Permanent pasture oe eae Sie 8,874,946 
Irrigated meadows eee see ane 1,292,329 
Sheep walks a “> oe ‘an 2,224,862 


Total under grass a wale rn eat coe 15,212,203 


Houses, gardens, roads, &e. ... per wie oe 976,197 


Waste... ro eee coe coe eee coe 786,658 
Wood and plantation ... see eee eee --» 1,697,362 
Commons sia oa ae eae ones coe =: 1, 937,164 
Holdings of less than two acres eee eon a 459,447 
Not accounted for nt eae — si « 3,814,108 


37,324,915 
With regard to live stock, the estimates are as follows :— 

Horses... ate an ene eae eee one 1,050,931 
Colts ca peer pom ese aah iii am 258,079 
Milch cows ana sia <a mee aoe «-» 1,376,703 
Calves... wie a ae pa wits wae 707,192 
Other cattle, including working oxen... ae ees 1,339,270 
Tups vos eee eos eee eos eee 244,106 
Ewes ei = ee i eae ne eos «=: 7, 299, 915 
Lambs ... sien or =e dee ii «ss 6,987,982 
Other sheep aia ‘si a mn nae we» «= 4,159,085 
Swine... is said ~ — ast eee 2,363,724 


Banking and Commercial Law, 


THE PROPOSED AMENDMENT OF THE LAW OF PARTNERSHIP 

LIMITING THE LIABILITY OF PARTNERS. 
Tne Government has introduced two bills into Parliament to 
amend the law of partnership, and, in spite of some rumours 
circulated to the contrary, it is believed that these bills will be 
pressed forward. We do not intend in this paper to discuss 
the expediency of the proposed alterations, but simply to state 
the present law, and to show how far it will be changed by the 
measures in question, assuming them to be sanctioned by the 
legislature. 

The principles by which the law of partnership in England is 
regulated, were established at a time when partnerships con- 
sisted of a very small number of persons, and nearly all the 
acts of Parliament which have been passed on the law of 
partnership, in modern times, are intended to remedy some 
inconvenience resulting from these principles so established. 

These acts have chiefly related to the practical details of 
working a partnership consisting of a large number of persons, 
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and have not in general altered the law affecting the liability of 
the partners. 

The last leading statute on the subject is the 7 & 8 Vic. c. 
110, the Joint-Stock Companies Registration Act. The following 
are the powers which that act confers :— 

1. To use the registered name of the company, adding thereto 

the word “ registered.” 

2. To have a common seal, with the name of the company 
inscribed. 

3. To sue and be sued by their registered name in respect of 

>any claim by or upon the company, upon or by any 
person, whether a member of the company or not. 

4. To enter into contracts for the necessary purposes of the 
company. 

5. To purchase and hold lands, tenements, and hereditaments 
as and for a place of business; and also (with license 
from the Board of Trade) such other lands as the nature 
of the company’s business may require. 

6. To issue certificates of shares. 

7. To receive instalments from subscribers. 

8. To borrow money within the limitations prescribed by any 
special authority. 

9. To declare dividends out of profits. 

10. To hold general and extraordinary meetings. 

11. To make by-laws. 

12. To perform all acts necessary for effecting the purposes 
of the company. 

The shareholders, however, remain liable for the debts of the 
company, and a creditor may select any shareholder he pleases, 
and compel him to satisfy the entire debt such creditor has 
established. 

The first of the proposed measures for altering the law relates 
entirely to this point of liability, and to public companies. Pri- 
vate partnerships are not affected by it. We proceed to give 
the details of the measure. 

The companies which may obtain the benefit of the proposed 
new law are stated to be :— 

“T, Any joint-stock company to be formed under the act of the eighth 
eee of Her Majesty, chapter 110 (other than an insurance company), 

aving a capital stock of the nominal amount of not less than twenty 
thousand pounds, divided into shares of a nominal value not less than 
twenty-five pounds each, may obtain a certificate of complete registration 
with limited liability, upon complying with the conditions following, in 
addition to doing all other matters and things now required, in order to 
obtain a certificate of complete registration (that is to say):—1. The pro- 
moters shall state on their returns to the office for provisional registration 
that such company is proposed to be formed with limited liability. 2, The 
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word “limited” shall be the last word of the name of the company. 3. The- 
deed of settlement shall contain a statement to the effect that the company 
is formed with limited liability. 4. The deed of settlement shall be executed 
by shareholders holding shares to the amount in the aggregate of at least 
three-fourths of the nominal capital of the company, and there shall have 
been paid up by each of such shareholders on account of his shares not less 
than twenty pounds per centum. 5. The payment of the above per-centage 
shall be acknowledged in or indorsed on the deed of settlement, and the 
fact of the same having been bond fide so paid shall be verified by a decla- 
ration of the promoters, or any two of them, made in pursuance of the act 
made in the sixth year of the reign of his late Majesty King William the 
Fourth, chapter 62. And upon such conditions bemg complied with, and 
such other matters and things done, the registrar of Sgr companies 
shall grant a certificate of complete registration with limited liability to 
such company. 

“TI. Any joint-stock company, except as aforesaid, completely registered 
under the said act of the eighth year of Her Majesty, and having a capital 
stock of the nominal amount of not less than twenty thousand pounds, may 
obtain a certificate of complete registration with limited liability, in manner 
and subject to the conditions following (that is to say) :—The directors of 
such company may, with the consent of at least three-fourths in number 
and value of its shareholders present at any general meeting summoned for 
that purpose, make such alteration in the name, nominal value of shares, 
and deed of settlement of the company, as may be necessary for enabling it 
to comply with the conditions hereinbefore mentioned with respect to joint- 
stock companies seeking to obtain certificates of complete registration with 
limited liability ; and upon compliance with such conditions, the registrar 
shall grant to such company, by its new name, a certificate of complete 
registration with limited liability, and thereupon all privileges and obliga- 
tions hereby attached to companies with limited liability, their shareholders, 
directors, and officers, shall attach to the company named in such certificate, 
its shareholders, directors, and officers. 


The position of the shareholders is stated to be :— 


“VII. If any execution, either at law or in equity, shall have been issued 
against the property or effects of the company, and if there cannot be found 
sufficient whereon to levy such execution, then such execution may be issued 
against any of the shareholders to the extent of their shares respectively in 
the capital of the company not then up. Provided always, that no 
such execution shall issue against any shareholder cons upon an order of 
the court in which the action, suit, or other proceeding shall have been 
brought or instituted, made upon motion in open court, after sufficient 
notice in writing to the person sought to be charged ; and upon such motion 
such court may order execution to issue accordingly ; and for the purpose 
of ascertaining the names of the shareholders, and the amount of capital 
remaining to be paid upon their respective shares, it shall be lawful for any 
person entitled to any such execution, at all reasonable times, to inspect the 
register of shareholders without fee.” 


There are some matters of detail in the bill, and a provision 
that companies may be wound up when three-fourths of the 
capital are lost. 

The second measure is intended to alter a different class of 
rules governing partnerships at present, and applies to private 
partnerships as well as to public companies. The rule referred 
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to is that by which all persons who take the profits of a trade’ 
are held to be partners in it, as regards the creditors of the 
partnership, although in truth such persons are not partners, 
and have no power to interfere in the management, and are 
generally either lenders of money or servants to the concern. 

As regards the case of lenders, the entire repeal of the usury 
laws has rendered this alteration less important than formerly ; 
but in the case of clerks and agents, whose diligence may be 
stimulated by a share of the gain to be acquired by their labours, 
the alteration is of greater moment. 

The privilege now proposed to be given to lenders is, however, 
connected with some serious liabilities, the chief being, that in 
the event of the borrower becoming bankrupt, or otherwise 
failing, the lender with profits is postponed to other creditors, 
and liable to refund what he may have received the year pre- 
ceding. 

The following is the entire of the bill on this subject :— 

II. No person who may hereafter, in manner authorised by this act, 


lend any money to any other person not being a banker, or to an 
artnership or company not being a banking partnership or company, sh 


e deemed to be a partner with the person or a member of the partnership 
or company borrowing such money by reason of his receiving or being 


entitled to receive a portion of the profits made by such person, partnership, 
or company so borrowing, or @ sum varying according to the amount of 
such profits, either in lieu of or in addition to any interest for or on account 
of such loan, or by reason of any agreement to bear ony potion of the loss 
which may be sustained by such person or partnership in any trade or 
business carried on by him or them. 

III, A loan shall be deemed to have been made in manner authorised by 
this act whenever the following particulars in respect thereof have been 
registered at the office for the Registration of Joint Stock Companies in 
London, in cases where the borrower is resident in England, and at the 
office for the registration of joint-stock companies in Dublin, in casés 
where the borrower is resident in Ireland, that is to say :-—The name, place 
of business, and description of the lender. The name, place of business, 
and description of the borrower. The amount of the loan. The proportion 
of profits, interest, or sum, varying according to the amount of profits, 
payable in respect of such loan. And if any material omission or mis- 
statement is made in any of the above particulars, such loan shall be 
deemed not to have been made in manner authorised by this act. 

IV. Whenever any variation is made in the amount of any registered 
loan, or in the amount of the profits, interest, or sum payable in respect 
thereof, or whenever such loan is renewed, such variation or renewal shall 
be deemed to constitute a new loan, and to require registration accordingly. 

V. The following rules shall be observed with respect to the registration 
of loans :—1. The registyar shall provide proper books for the purpose of 
registering such loans as aforesaid, but all entries therein shall be in such 
form as may from time to time be directed by the lords of the committee 
of privy council for trade, hereinafter called the Board of Trade. 2. Before 
registering any loan, the registrar shall require the production of the 
instrumeut for securing or manifesting the same, and the profits, interests, 
or sum payable in respect thereof, or such other evidence of such loan as 
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he shall deem sufficient, and shall stamp the instruments so produced with 
the seal of his office. 3. In case of a loan or any part thereof being 
repaid, the registrar shall, on application being made to him, and proof 
shown of the fact, make an entry to that effect in the register book, 
specifying in such entry the date of the application; and the date so en- 
tered shall for the purposes of this act be considered the date of the 
repayment of the loan, or part of loan, as the case may be. 4. The 
registrar, if so required by the Board of Trade, shall in the case of 
loans registered in England, advertise in the London Gazette, and in the 
case of loans registered in Ireland advertise in the Dublin Gazette, the re- 
payment of a loan or any part thereof, in such manner as the Board of 
Trade may direct. 5. There shall be charged in respect of the entry of any 
registered loan, or of any such variation or discharge as aforesaid, a fee of 
five shillings in cases where the loan does not exceed one hundred pounds, 
and a fee of ten shillings in cases where the loan exceeds one hundred 
pounds, or such other fees as may from time to time be directed by the 
Commissioners of Her Majesty’s Treasury. 6. Every person may, on 

yment of a fee of one shilling, have access to the registry books of 
oans, for the purpose of inspection, at any reasonable time during 
the hours of official attendance of the registrar, and may require a 
copy or extract of any entry therein, to be certified by the registrar; 
and there shall be paid for such certified copy or extract a fee of 
one shilling, and a further fee not exceeding sixpence for each folio of 
such copy or extract beyond the first folio; and in all courts of law and 
equity, and elsewhere, every such copy or extract so certified shall be re- 
ceived in evidence without proof of the signature thereto, or of the seal of 
office affixed thereto. , 

VI. In the event of a borrower being adjudged a bankrupt, taking the 
benefit of the Insolvent Debtors’ Act, or dying in insolvent circumstances, or 
if such borrower is a company in the event of its being declared bankrupt, 
or of an order being made for winding it up, a lender of a registered loan 
shall not be entitled to receive any portion of his principal, or of the profits, 
interests, or sum payable in respect of such loan, until the claims of the 
other creditors of the borrower have been satisfied, and in addition thereto 
he shall be liable to make good to the other creditors of the borrower any 
deficiency of assets to the extent of all sums of money or other benefit re- 
ceived by him during the year immediately preceding any such event as 
aforesaid, on account of the principal of such loan, or on account of the 
profits, interest, or sum payable in respect of the same, but the principal of 
such loan which shall have been repaid shall be deemed to have been re- 
paid within such year, unless the date of repayment shall appear by the 
register to have been prior to the period of such year. 

AGENTS. 


VII. No person employed by any person, partnership, or company as 
agent, factor, servant, or in other like capacity, shall be deemed to be a 
partner by reason of his receiving, in lieu of or in addition to wages for his 
service, a portion of the profits made by such person or partnership, or & 
sum varying according to the amount of such profits, 

VIII. This act shall not apply to Scotland. 
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Legal Miscellany. 


IN RE SAMUEL MORITZ KROHN. 


Court of Bankruptcy, Basinghall-street, June 14.—(Before Mr. 
ComMISSIONER Evans.) 


Tas was the last examination appointed in the case of Samuel Moritz 
Krohn, of Bread-street, Cheapside, merchant. The balance-sheet, which 
is furnished by Messrs. Harding and Pullein, contains the following heavy 
items, and extends from the Ist of January, 1853, to the 11th of January, 
1855 :—Creditors unsecured, £47,672 ; creditors holding security, £3,022; 
liabilities, £15,286 ; profits,£10,454; by debtors, good, £1,571; doubtful, 
£3,505; Krohn and Co., of Melbourne, £32,000 ; property, £4,086 ; property 
held by creditors, £2,730; bills receivable held by creditors, £3,162; part- 
ners’ drawings, S. M. Krohn, £1,455; Martin A. Krohn £792; trade 
charges, £4,520; interest, £1,055; commission, £407; law costs, £97; 
losses, including bad debts, £2,297; deficiency, Ist of January, 1853, 
£3,573 ; liabilities, per contra, £15,286. 

Mr. Linklater appeared for the assignees, and Mr. Lawrance appeared for 
the bankrupt. 

The case was adjourned, further time being required to look through the 
accounts, 


Reports of Joint-Stock Danks. 


BANK OF BRITISH NORTH AMERICA. 


THE nineteenth general meeting of this corporation was held on the 5th of 
June, at the offices, No. 7, St. Helen’s-place, Bishopsgate-street. There 
was a@ numerous attendance of shareholders, and the chair was filled by 
Mr. O. Farrer. 

The chief clerk, Mr. M‘Nab, read the_advertisement convening the7meet- 
ing, and next the following report :— 

“The directors stated in their last annual report that the profits of the bank 
during the year ending 31st December, 1853, amounted to £100,650 17s. 10d., 
which they considered as affording satisfactory evidence ‘of a general ex- 
tension of the business of the bank in every department.’ The statement 
of accounts for the year ending 30th December, 1854, upon which it is their 
duty now to report, presents an amount of net profits very nearly approaching 
that sum, say £99,691 17s. 2d., but in reality representing the result of 
still more extended business, attended, however, from the peculiar state of 
the North American trade, with an increased amount of doubtful assets, 
and requiring that, in addition to the sum written off for ascertained bad 
debts, a larger amount of reserve should be made to cover losses which may 
hereafter arise. Notwithstanding the deductions which they have thus 
deemed it prudent to make, the balance of undivided profit remaining in the 
hands of the bank on 30th December, 1854, after payment of the year’s 
dividends, and the bonus declared at the last annual meeting, amounted to 
£140,041 7s. 2d., being an increase in the rest of £14,691 17s. 2d. over that 
of the previous year. Acting, therefore, on the principle they have hereto- 
fore avowed of increasing or reducing the distribution of profits, as the state 
of accounts from time to time may warrant, the directors have great satis- 
faction in stating that they are now prepared to appropriate, in addition to 
the dividend at the rate of 6 per cent. per annum, a portion of the undivided 
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profits, to the extent of £30,000, being 30s. per share, or 3 per cent. on the 
capital stock of the bank. It becomes now the painful duty of the directors 
to advert to the death of their late much-esteemed friend and secretary, Mr. 
Attwood: and they feel that this cannot be more appropriately done than by 
inserting in this report the very words of the minute in which this melancholy 
circumstance stands recorded in the proceedings :—‘ The Court met as usual 
on Tuesday, the 24th of April, and proceeded to the business of the day. The se- 
cretary had begun to read the minutes of the previous Court, when he was most 
suddenly arrested by the hand of death. In recording this very solemn 
and melancholy event, the Court would desire to express their deep 
sympathy with the bereaved family of Mr. Attwood, and the sincere 
regard which, collectively and individually, they entertained towards him. 
Mr. Attwood took part in the formation of this bank, having been one of 
the original committee, and ‘subsequently, on the 21st of November, 1836, 
he was appointed secretary. During a period of nearly twenty years, he 
devoted himself most assiduously to the duties of the office, exhibiting in 
their discharge a singular equanimity of temper and the most strict truth- 
fulness and integrity. In his unexpected removal from the midst of them, 
the directors feel that the institution has been deprived of the services of a 
valuable officer, and that they have lost the society of an esteemed personal 
friend.’ The directors are strongly impressed with the conviction that the 
death of Mr. Attwood, under such peculiar circumstances, demands from 
the bank more than the expression of sympathy and regret. Mr. Attwood 
devoted his life and talents to the bank. The decease which removed him 
so suddenly from his family and from the bank had for years rendered it 
impossible for him to provide for his bereaved widow and children by life 
insurance, which, under feelings of deep anxiety for them, he had frequently 
attempted in vain, and they are now without the means of support. The 
directors have, therefore, determined to make this a special and exceptional 
case, and to recommend that out of the balance of undivided profits a sum 
of £2,000 should be granted for their benefit, and ap lied in such manner 
as, after consultation with the friends of the family, the directors may 
deem best for their interests.” 

The Chairman rose to move the adoption of the report. The report which 
the shareholders had just heard a contained two statements of a very 
different character. The one was highly satisfactory, and matter for con- 
gratulation, the other was of a nature which must excite the deepest regret 
and sympathy in the breast of every one who heard him. (Hear.) He 
could have been well pleased, indeed, if any other of his brethren had filled 
the chair upon this occasion, because he was perfectly convinced that they 
would have brought the matters to which he had to refer more effectually 
and more lucidly and clearly before the meeting. (Hear.) But when his 
yee pe colleagues a their wish that he should take the chair, he 
could not think it his place, because it was not his duty, to refuse to accede 
to their suggestion. He felt the less reluctant to take upon himself this 
office, when he knew that any deficiencies of his own would be supplied by 
others around him. He began, then, with that which was very satisfactory 
to him, namely, to bring before the shareholders very shortly the position, 
progress, and prospects of their establishment ; and he thought he might 
say that, from its formation to this time, the affairs of the company had 
never been in a more healthy and satisfactory condition. The shareholders 
would, perhaps, have observed that the net profits of the by-gone year were 
something Tike £1,000 less than they were for the year before. But he 
would beg to call to their remembrance the fact that the year before was 
what he called a go-a-headlong year, when trade was in great excess, and 
that such years were generally followed by a reaction and by a diminution 
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-of business. But it had not really been so in this case; for, in point of 


fact, their business last year was more than it had been the year before, 
and the profits would have been considerably more if the directors had not 
thought it fit, as prudent men, looking to the state of trade in Canada, and 
the money pressure in New York, as collaterally affecting in some degree the 
trade in Canada, to lay by a larger amount to the indemnity fund ; for it would 
be a short-sighted policy to show a larger amount of profit this year, which 
might be cut down in the next. (Hear, hear.) He did not wish the share- 
holders to understand that the directors expected oe losses, but it must 
be apparent to every one, that, with such extensions as the bank had in every 
part of the colony, it was impossible that such extent of business could be 
carried on for a length of time without some losses (hear, hear); and he 
would without hesitation state that they had at the present moment a larger 
amount of unpaid bills than they had at this time last year, and though 
provision had been made to meet any possible loss from this source by plac- 
ing a large amount to the indemnity fund, they nevertheless showed a profit 
of £99,000 ; and he would beg to draw the attention of the shareholders for 
the moment to the three last years’ business, beginning with the year 1852. 
Their profits were then about £69,000, and that was considered a good year, 
and the directors were then enabled to pay to the shareholders a dividend 
of 6 per cent, Then they came to the year 1853, and in that year they 
made profits amounting to more than £100,000. That was an enormous 
extent of profit; and that was the go-along year, and they might naturally 
have felt that the next year there would be a corresponding great extent of 
trade, but it was not so. After all, the net profit of the year 1854—after 
deduction of all current charges, and providing for bad and doubtful debts, 
they still had £99,691 17s. 2d., so that really the profit for this year of the 
bank had gone on progressing. It was also satisfactory to find that they 
had been enabled not only to pay the dividend, but that last year they gave 
to the shareholders a bonus of 25s. per share, and yet they found therest 
increased after those payments, instead of being diminished. The directors 
nc. song this year to give to the shareholders a larger bonus of 30s., still 
aving at the end of the year a larger rest than they had after the payment 
of the dividend in the previous year. In the beginning of the year 1853, 
making up their accounts to the last day of December, from the Ist of 
January, 1852, the amount of rest was £84,698, and out of that they had 
paid their dividends. In the next year, the amount of rest was £125,000, 
and out of that they had paid the dividends and the bonus, and the amount 
of{ undivided profit, after making these deductions, was £140,000, so that 
they had now in hand sufficient to pay the two dividends this year and the 
bonus, and afterwards leave a rest in hand of upwards of £50,000. He 
thought that that was a position which everybody must think satisfactory. 
(Cheers.) And he must here express his earnest hope that the shareholders 
would always encourage the directors to keep up this reserve ; for let it be 
pin it that they had not in this bank what was commonly called a 
guarantee fund ; therefore they looked only to the reserve, after the payment 
of dividends, and he hoped to see the bank under that principle goimg on 
gradually and prosperously. (Hear.) He hoped that the shareholders would 
urge upon the directors, if that were necessary, though he did not believe it 
would but he would say, to encourage the directors always to have in 
hand a full year’s dividend, and a considerable surplus. In that case, he 
would say the bank must be in a wholesome condition, and such a system 
of action would give a permanency to the dividend, because, if unfortunate] 
they should sustain a trifling loss, that fact would not necessarily dimini 
the dividend. His last advice to the company was to keep up the reserve 
to a large amount. He did not know that he need say much more, but he 
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must say this much, that as far as this year was concerned the business of 
the bank, as far as they had advices, had, to a small extent, increased in 
every respect; but he could not say that throughout the whole year it would 
continue to be so. But it was at least satisfactory to know that things 
were progressing ; and, looking to the improvements which were making in 
Canada, the extent of railways, which must ultimately be productive of the 
greatest possible benefit to the colony, and looking generally to the mighty 
ge going on in the colony, he thought they might be proud of having 
een the formers and founders of this establishment. (Cheers). He wished 
he could have stopped here, but it was his painful duty to advert to the 
loss which the establishment had sustained in the person of the late Mr. 
Attwood, their late secretary. (Hear, hear.) He assured the shareholders 
that a greater loss they ould not have sustained—a more excellent man, a 
more talented secretary, or a more indefatigable, zealous creature than his 
or friend never existed. The hon. gentleman described in very powerful 
anguage the circumstances under which Mr. Attwood died. It appeared 
that he was acting in his capacity as secretary at a meeting of the Court, 
and that, whilst in the act of reading the minutes of a preceding Court, he 
was struck with death, being at the time in apparent good health. The 
directors felt they would have been unworthy of being the representatives 
of the shareholders, if they had stopped at making a minute recording the 
melancholy circumstances of the death of Mr. Attwood. The widow was 
left with six children, two of whom were afflicted in such a way that there 
was no hope of their ever doing any thing for themselves ; and the widow 
and children were left unprevided for. Hence arose the suggestion for the 
grant of a sum of £2,000 for the widow. 

A Proprietor said, if it met with the wish of the proprietors generally, he 
should propose to add another £1,000. 

The Chairman explained the delicate position in which the directors were 
placed ; they were afraid of saying too much or of saying too little. 

The Chairman moved that the report be received and adopted. 

Admiral Kelly begged to ask what was the amount which was laid aside 
to meet the probable amount of bad debts ? 

The Chairman replied that this year it was £13,000 or £14,000. 

Mr. Borradaile thought the chairman had dwelt too much on the fact of 
there being £99,000 profit, as against £100,000 in the former year : but it was 
to be borne in mind that a sum had been provided against contingencies, 
amounting to £13,000 or £14,000. 

After some further conversation, the report was agreed to. 

A resolution was proposed, to the effect that the directors be authorised 
to apply the sum of £2,000 out of the balance of undivided profits, for the 
benefit of the late Mr. Attwood’s family, in such manner as they shall deem 
best, which was caried with acclamation. 

Mr. Barnewall, to avoid any misconception, explained that their undivided 
net profit at the end of the year was £140,000 ; if from that amount they 
took the dividend and bonus payable in July, £60,000, that would reduce 
it to £80,000. If they then took the dividend payable next December, say 
£30,000, that would reduce the amount to £50,000. They had £80,000 after 
paying the present dividend. The retiring directors were severally re-elected. 
After votes of thanks, the meeting separated. 





SOUTH AUSTRALIAN BANKING COMPANY. 
On 19th June, the fourteenth annual general meeting of this company 
was held at their offices, 54, Old Broad-street, Mr. E. Divett, M.P., chair- 
man of the board of directors, presiding. 
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Mr. W. Purdy, the manager, read the report, which was as follows :— 

The court of directors have the satisfaction of assuring the - 
of the continued success of the company, and of the prosperity of South 
Australia. The assets of the bank have been most carefully scrutinised in 
accordance with the invariable policy of the court, and they believe that 
every bad or doubtful debt of the past year has been written off. The 
business conducted has been both extensive and profitable, and in submit- 
ting the general profit and loss account for the year ending 28th May last, 
the court with great confidence state that a moderate view of the profits 
has been adopted. The amounts are as follows :— 


Balance of undivided profits, on 29th May, 1854 ... ... £49,479 12 1 
Appropriated to reserve fund coe eo “ee «. 4,948 0 0 


£44,531 12 1 
Profits at Adelaide and London for 1854-55, after every 
deduction for losses, expenses, &c., tee an ees 46,875 17 


£91,407 9 
From which subtract :— 
Dividend for July, 1854, ... =... «oe £19,473 3 11 
Ditto, January, 1855 con aa -» 19,765 12 0 
Income tax... ae aes oo» =: 1,820 15 2 
ee 641,059 11 1 


£50,347 18 2 

—_— 

In appropriating this amount, there will be the usual 10 per cent. to carry 

to the reserved fund, which will equal £5,035; and the court recommend 

that, from the residue, a dividend of 14 per cent. on the paid up capital be 

peid, clear of income tax, as in former years. The company’s accounts 

ave been duly audited, and the annual balance-sheet, made up in the colony 
to November 27, 1854, and in London to May 28 last, is as follows :— 


LIABILITIES. 

Circulation ... ita i ae ie _— .- £139,923 
Deposits and current accounts... sien wan .-- 635,960 
Debts due to colonial banks, and other liabilities ots 11,665 
Bills payable oo ses a ove ‘as nae 8,980 
Dividends not applied for ... soe ee re: “os 1,644 
Capital paid up aes _ ‘ns a ms «-- 288,800 
Saanek fund aaa —_ wae i re a 40,344 
Profit and loss ae i ani ane Pees oon 45,312 


e 
COQNrKsI Oo 
- 


-_ 
Nooo aonK OS 


£1,172,630 


o 
— 
co 


: 


ASSETS. 
Coin and bullion... ‘i pas a £660,833 
Bills receivable and securities ... cu Raa ve 433,209 
Debts due from colonial banks and other assets... ‘ia 32,482 
Open policies, &c. ion es sue om on 3,552 
Bank premises and furniture pre at wi an 7,186 
Investment for reserved fund Nie 254 abe ian 35,366 


ooron~ 


£1,172,630 


34 
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The court have to inform the proprietors that in consequence of the de- 
cease of their late much respected colleague, Mr. John Brown, a vacancy 
has occurred in the direction, and they have great pleasure in recommendin 
Mr. William Grant, to the office; his knowledge of the bank’s affairs, an 
his own private pursuits, particularly qualifying him for the promotion of 
the company’s interest. Should this election be made, a vacancy will be 
occasioned in the auditorship, for which Mr. Jonah Smith Wells, is a candi- 
date ; and the court trust he will be elected accordingly. - 

Mr: Edward Stephens having during the past year resigned the mana- 
gership of the bank in Adelaide, the court have, with much regret, 
accepted the same. They would record their acknowledgments of his 
lengthened and useful labours, which have been instrumental in not only 
securing prosperity to the shareholders, but in raising the bank to a position 
of public importance. Believing that Mr. George Tinline has, by his 
eminent services and banking experience, fully entitled himself to the 
vacant office, the court have appointed him colonial manager, as the most 
suitable representative the company can have in South Australia. He has 
recently sailed for Adelaide. The local board, whose judgment has greatly 
aided the steady policy of the bank, will, it is hoped, continue to afford 
Mr. Tinline their valuable assistance. Mr. E. J. S. Trimmer, having left 
the colony, has ceased to be a member of the board; and his retirement has 
been much regretted from the value of his connections and the confidence 
in which he was held. 

In compliance with the strongly expressed wishes of the shareholders at 
the last annual meeting, the court have allotted the unappropriated shares 
to those proprietors who participated in the previous issue. The capital of 
the company, as arranged with Her Majesty’s Treasurer, will be, ~ this 
measure, completed. The premiums obtained will add £3,707 to the 
reserve fund, which will be increased with the additions this year from 
the profits, and the interest on the investments on this account, to 
£44,051 10s. 10d. 

Identified as the company is with South Australia, it is gratifying to the 
court to watch its sound progress in financial and commercial prosperity. 
New undertakings for the employment of capital are being developed; the 
means of internal communication improved; agricultural and pastoral 
pursuits, and mining, increased. It will be alike the duty and pleasure of 
the court to conduct the bank on such sound principles as shall be equally 
conducive to the promotion of these important enterprises, and of the general 
interests of the company. 

(Signed) Epwarp Divert, Chairman. 
WitiiaMm Porpy, Manager. 

The chairman, after making some introductory remarks, moved the adop- 
tion of the report. 

Admiral Meynell, in seconding the motion, said that all the proprietors 
must feel grateful to the chairman and directors for the care they had 
— and the judgment they had displayed in the management of their 

airs. 

The chairman haying intimated his readiness to give any explanations that 
might be required, 

Mr. Wells observed that, in making up the balance-sheet, all doubtful 
debts had been struck off, and asked an explanation of that proceeding. 

The chairman replied that instructions were sent to Australia through 
a desire that credit only should be taken for the sums actually received. 
He had the satisfaction of stating that, since the adoption of that course, 
they had realised many thousand pounds which had been marked off as 
uncertain or doubtful, 





Reports of Joint-Stock Banks, 459 


Mr. Wheeler wished to know whether the proprietors were to understand 
that the whole of the unappropriated shares had been allotted, and that 
none were left ? 

The chairman said such was the case. 

Mr. Wheeler inquired at what price they had been allotted P 

The chairman said that about three years ago they applied to the Treasury 
to enable them to increase the capital to the extent r £100,000, and that 
was done by the issue of shares pro rata to all existing proprietors at par. 
Some of the proprietoes did not take those shares, and the result was that 
about 1,000 shares remained unissued, Immediately after, the shares went 
up to a high premium, considerably above their present value, and as they 
could not give every shareholder a portion of them, they issued them at a 
high premium, by which a large sum was added to the reserve. They were 
issued at 47, and by that proceeding the proprietors who did not receive 
any of the shares were fetter off than those who had received them, 
because a change took place in the money market, and the price was now 
considerably below 47. They had issued 937 shares at 47, and with the 
exception of four or five shares, they had allotted the remainder at a price that 

ould give a fair average to the purchasers, according to the market price 
of the day. They had by those means added an additional sum of £3,700 
to the reserved fund. They had issued the shares at 36, and as the original 
price was 47, the average price varied from 40 to 41 or 42. 

In reply to another proprietor, — 

The chairman explained that it was necessary to keep a large amount of 
bullion in the colony, in consequence of the nature of the deposits lodged 
in the bank. 

The report was then adopted,— 

Mr. Richards moved the following resolution :—* That the recommendation 
of the directors to declare for the ensuing year a dividend (clear of income 
tax) of 14 per cent. per annum on the paid-up capital be adopted, and that 
the court be authorised to pay the same half-yearly, as heretofore.” 

Mr. Grant seconded the resolution, which was unanimously agreed to. 

Mr. John Wheelton and Mr John Bazley White were re-elected directors, 
and Mr. Charles Chippendale was re-elected auditor. Mr. William Grant 
was elected a director in the place of Mr. John Brown, deceased; and 
Mr. Jonah Smith Wells was elected an auditor, vacant by the appointment 
of Mr. Grant to a seat in the direction. 

A resolution was adopted, doubling the remuneration allowed to the 
auditors. 

A vote of thanks having been unanimously awarded to the directors,— 

The chairman said, the members of the board would do their best to 
continue to deserve the confidence of the shareholders for the future. He 
did not think he should be doing his duty if he did not propose a vote of thanks 
to Mr. Purdy and to the local directors. No man could have displayed 
more talent and energy than Mr. Purdy had done in the management of the 
affairs of the company during the last year, more particularly in reference 
to negotiations of a very difficult character which had been transacted. 

The resolution, having been seconded, was agreed to. 

Mr. Purdy thanked the shareholders, and assured them that his best ex- 
ertions should always be directed towards securing the company’s interest. 
He was most ably supported in the discharge of his duties by the confidence 
of the directors, who were always desirous of protecting the interests of 
the shareholders. 
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ORIENTAL BANK CORPORATION. 


Tne annual meeting of the proprietors of the Oriental Bank Corporation 
was held at the bank premises, Walbrook, on the 26th of May, Mr. H. G. 
Gordon in the chair, when the following report, announcing a dividend at 
the rate of 10 per cent., free from income tax, was unanimously adopted :— 
“The directors have the pleasure of presenting to the proprietors the 
annual report of their proceedings for the year 1854. The accounts laid 
before the meeting comprise the transactions of the corporation to the 31st 
of December, 1854, and have been duly audited, The aggregate amount of 
profit realised at that date is shown, by the annexed statement, to be 
£96,719 10s. 3d., from which a dividend of £1 5s. per share for the half- 
ear ended 30th June, was paid on the 1st December last, and it is now the 
intention of the directors to declare a like dividend (free of income tax) for 
the subsequent half-year ended 31st December, the same to be payable on 
and after the Ist proximo. Although the result of their operations for the 
past year does not show so large a rate of profit as on the previous year, 
and will not permit of a bonus on this occasion, yet, taking into account 
the circumstances of the period in question, the breaking out of war in 
Europe, and the disorganised state of the Chinese empire, together with the 
high rates of interest prevailing in England, and unfavourable exchanges in 
India, the directors think it a subject of congratulation that they have been 
able not only to escape any serious losses from the depressed state of com- 
merce, but to pay a dividend from profits at the rate of 10 per cent. per 
annum on the capital stock of the company. That such a result has been 
attained is, in a great measure, owing to the precaution early taken by the 
board, in the restriction of credit and other commercial facilities, and in the 
limitation of all business within a narrow compass—a course of proceeding 
which, while it may have lessened the profits, on the other hand has led to 
the probable avoidance of considerable loss. Another important benefit 
incidental to this policy has been the husbanding of resources, thereby 
enabling the corporation to take advantage of the re-action that has since 
ensued, and to re-extend their operations in such a manner, as not only to 
afford hopes of a profitable result on the current business, but also greatly 
to assist the mercantile interests abroad at a most critical period. In 
accordance with the resolutions passed at two successive special general 
meetings held on the Ist July and 10th August, 1854, respectively, a 
further issue of new shares was made on the 24th August, 1854, and the 
same were allotted to the proprietors then registered in the books of the 
company, at the rate of one new share for every three old shares respec- 
tively held by them. The number of new shares so allotted was 12,579, and 
the number taken up is 12,511; 68, consisting chiefly of thirds, having been 
allowed to lapse. The amount paid on new shares at the 31st December, in 
anticipation, was £136,785, making the total capital at that date £1,080,235, 
only £943,450 of which being entitled to participate in the present dividend. 
The reserved surplus fund amounted, on the 31st December, to £225,415, 
and is all invested in Government securities. The auditors, Mr. T. A. Gibb 
and Mr. W. H. Hughes, whose term of office now expires, again offer them- 
selves to the shareholders for re-election. The three directors who retire 
from office on the present occasion are Mr. Mackenzie, Mr. Binny, and Sir 
George Bonham (one only, in terms of the charter, being immediatel 
re-eligible) ; and the following gentlemen having offered themselves to fill 
the vacant seats, the Court have much pleasure in recommending them to 
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their co-proprietors for re-election :—Lieut.-General Peter De la Motte, 
C.B.; Mr. P. F. Robertson, M.P.; and Mr. W. S. Binny.” 

The Chairman, after apologising for indisposition, which he feared would 
scarcely permit him to do justice to the few observations it was necessary 
to make on this occasion, proceeded to describe the difficulties of the period 
through which the Oriental Bank, like all similar establishments, had had 
to struggle. The embarrassments of the past year were patent to all, and 
they were only to be compared with those which had occurred in 1847. 
(Hear, hear.) Everything had been against them in all quarters of the 
globe—dear money in London ; cheap money in India, with unfavourable 
exchanges ; China shaken to its centre, through internal rebellion; and 
Australia, who was only now just emerging from her disasters, paralysed 
by an excess of mercantile adventure. In addition to this, there had been 
the exercise of the necessary caution, owing to the prejudicial influence of 
the war; and it was, therefore, rather surprising, not that profits had 
diminished, but that ny 4 had been enabled to realise a dividend at the rate 
of 10 per cent. from the legitimate return of their operations. (Hear.) 
From profits alone, however, he was happy to state that this distribution 
would . made, and if, under such circumstances, the year 1854 had not 
proved as satisfactory as could be wished, it was gratifying to perceive that 
the opening of 1855 was more cheering and encouraging. (Hear, hear.) 
Allusion had, in some quarters, been made to a loss sustained by the 
bank through the negligence of one of their clerks, in not giving proper 
notice to the insurance brokers of gold shipped by two vessels, the Essex 
and the Madagascar, from Australia, The amount was £24,000, and it 
had occurred some two or three months after the last annual meeting. The 
individual in question, whose character till this unfortunate transaction 
was wholly unimpeachable, had deceived the directors with regard to the 
steps he had taken to render their legal position secure ; and, having com- 
mitted an error in this respect, he prepared a forged letter, not with the 
view of deriving pecuniary benefit, but to prevent the discovery of his 
original mistake. This revelation led to his dismissal, and proceedings had 
been taken against him, but it was found that, in a criminal sense, they 
would be unavailing. It was, however, yet hoped that a proportion of the 
loss would be recovered from him. Meanwhile, the whole has been written 
off, the directors being in a situation, through the amount of their “ replace- 
ment fund,” accruing from the improved value of premises at branches 
and agencies, to effect its liquidation, and have a large balance for other 
contingencies. (Cheers.) 

In answer to questions, it was mentioned that the profits of the year, after 
the payment of dividends, left a small balance to be carried forward. With 
regard to the reserve fund, its application was confined to the equalisation 
of dividends, and it was not necessary to trench — it for other purposes. 
The securities of the clerk who had committed this error were liable, but 
not to the extent of the entire loss. The publication of the report and 
accounts previously to the meeting was not conformable with the terms of 
the charter; but the directors promised that they would endeavour to 
accommodate the wishes of the proprietors in this respect, (Hear, hear.) 

The dividend having been declared, and the directors and the auditors 
having been re-elected, thanks were voted to the chairman, his colleagues, 
and the general officers of the bank. 

The Chairman, in acknowledging the compliment, said that the directors 
hoped, at the next meeting, to receive the shareholders in more convenient 

remises, they having effected an arrangement for a portion of the old South 
House, on terms which would” leave them at little more than a nominal 
rent. (Hear, hear.) 
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General Statement and Balance-Sheet of the Oriental Bank Corporation, for 
the year ending 31st December, 1845. 


LIABILITIES, 


To Promissory notes in circulation not bearing interest £107,255 15 0 
Bills of exchange in circulation not bearing interest., 1,892,024 12 1 
Balances due to other banks eee 261,446 5 1 
Cash deposits not bearing interest... . ; 205,417 6 11 
To cash deposits bearing interest ... + 1,612,737 18 6 


Total due to the public .., can »»» £4,078,881 17 7 
To capital paid wu which dividends 
are now payabl eee * +» £943,450 
Paid on new , an in anticipation 136,785 


£1,080,235 
Reserved surplus fund soe vow 225,415 
Dividends remaining unpaid ew =11,159 19 
Balance of profit and loss after de- 
fraying all current charges ... 49,547 0 


Due to shareholders seit aan wo» 1,366,856 19 4 
£5,445,238 16 11 


2 
ASSETS, 
By coin and bullion eee 6 soe soe £1,146,529 
Balances due from other banks. ae eo. 182,181 
Promissory notes and bills of other banks ... vas 60,769 


1,339,429 

By Government securities ... soe see 1,088,637 

Landed or other property of the Corporation és 88,266 

Debts secured by landed or other property . see 10,505 
Notes and bills discounted, or other debts due to the 
Corporation, not included under the foregoing 

heads, and exclusive of debts written off as bad.,. 2,918,399 


£5,445,238 
a 
Profit and Loss Account. 
LIABILITIES. 
To amount paid as dividend for the halt: yone ending 


30th June... cae “ihe « £47,172 10 0 
Balance of profit as above ‘ pk was 49,547 0 3 


£96,719 10 3 
ASSETS. 


By amount of net profit at 30th December, 1854, after 
defraying all charges and income tax... «. £96,719 10 3 


£96,719 10 3 
——— 
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IONIAN BANK. 


A Mzetine of the Ionian Bank took place on the 31st of May, Mr. O. Farrer 
in the chair, when a dividend at the rate of 5 per cent. per annum was de- 
clared, the report being received as satisfactory. Although the financial 
affairs of the locality in which operations are concentrated have not greatly 
improved, owing to the protracted visitation of currant blight, the estab- 
lishment has made no fresh losses. The following is the statement pre- 
sented :— 

“The account the directors have to submit of operations for the year 
1854 requires little to be added in the way of comment or explanation. 
Notwithstanding the continuance of the severe pressure occasioned by the 
recurrence of the blight, the credit and position of the establishment remain 
unimpaired. The court regret to state that symptoms of the disease have 
again shown themselves, but there is reason to hope that its effects will at 
least be mitigated, and that in this, as in analogous cases, the virulence of 
the malady will henceforth gradually abate. It is also reasonable to anti- 
cipate that in that case the present temporary prostration will be succeeded 
by a period of steady prosperity. The resources of the bank have been 
carefully husbanded, and, although the business has necessarily been con- 
tracted, and the realisation of outstanding accounts retarded by the adverse 
causes above adverted to, it is a fair subject for congratulation that ascer- 
tained losses have been met, and due provision has been made for contin- 
gencies, without affecting the dividend, and with a moderate addition to the 
reserve. The statement for the year ending the 31st of December, 1854, is 
as follows :— 

The balance to the credit of profit and loss on the Ist of 

January, 1854, was wees was aoe nae we £7,638 4 7 
The net profit for the year, after deducting charges and 

losses, and making further provision for doubtful debts,is 8,241 6 8 


Together... soe eee soe soe w+ £15,879 11 3 


From which is to be deducted two half-yenrly dividends at 
the rate of 5 per cent. per annum coo eee ioe (7,500 OO 


Leaving oe oe oe coe eee +» £8,379 11 3 
to the credit of profit and loss on the Ist of January, 18555 ———— 





LONDON CHARTERED BANK OF AUSTRALIA. 


Taz ordinary general meeting of this bank was held at the London Tavern 
on the 22nd af June, Mr. Duncan Dunbar, the chairman, presiding. 

The secretary, Mr. Bell, read the following roport:— = 

“The directors have now the pleasure of presenting their third report to 
the shareholders, and in doing so are able to congratulate them on the posi- 
tion which the corporation continues to hold in the colonies. In the report 
submitted to the shareholders at the last annual meeting, on the 23rd of 
June, 1854, they were apprised of the progress made in the Melbourne and 
Sydney branches, as on as of the establishment of a branch at Geelong. 
Since that period, it is well known to the proprietors that considerable fluc- 
tuation has taken place in the commercial affairs of the Australian colonies, 
especially of Victoria, where the unusually rapid advance of prosperity, 





464 Reports of Joint-Stock Banks. 


consequent on the gold discoveries, led to an excessive amount of over- 
trading and general speculation. The reaction from this produced, as 
might be expected, disastrous effects among that portion of the community 
who had entered into large adventures without the capital necessary to 
ge them on the occurrence of a crisis, and numerous failures have 
en place. The effects of such a check on the general prosperity of the 
colony have been felt by this, as well as by other establishments, in the 
restriction of the field for banking operations ; and your directors have 
naturally had some anxiety as to the state of your affairs there, even while 
they were confident that the instructions sent out for the guidance of their 
inspector and managers would be faithfully executed. They have, however, 
the satisfaction of stating that the last accounts from the colonies represent 
a better condition of commercial affairs, while the letters from the com- 
pany’s officers, to 22nd March last, assure the court that no apprehension 
need be entertained of losses to any serious amount, The accounts now 
laid before the meeting, and which have been previously sent to each pro- 
prietor, show the state of the bank on the 31st December, 1854. The 
abstract of profit and loss account to the 30th June, 1854, submitted to the 
proprietors on the 24th November last, showed a balance at the credit of 
the bank of .... coe eee ooo eee eee --- £24,881 1 8 
From this was deducted proportion of preliminary expenses, 
£1,403 9s. 1ld.; amount carried to reserve fund, £1,500 ; 
dividend of 3 per cent., £15,000 ; together eve «» 17,903 9 11 


Leaving a balance of ... 


er eee son oe -» 6,977 11 9 
carried forward to next half-year. 


Add to this, amount of profit in London and colonies to 31st . 
December last ee oe ove eos ove «» 14,787 14 2 


OO a ea a eS 
From this the directors have deducted, in further liquidatio 
of preliminary expenses, the sum of £1,403 9s. 11d. ; car- 
ried to reserve fund, £1,000 ; andnow recommend a divi- 
dend to be paid of 2 per cent. for the half-year ending the 
3lst December, free of income tax, viz., £10,000; toge- 
ther ... — me -* ‘ile sis ene «» 12,403 9 11 


Leaving a balance of ... wai i sais ae .. £9,361 16 0 


to be carried over for meeting such contingencies as may from time to time 
arise, together with the reserve fund of £3,500. Your directors trust that 
this corporation, which stands high in the estimation of the public, both 
here and in Australia, will share in the returning prosperity of the colonies. 
Some of the newly-established banks, however, have decided on allowing 
interest on deposits, which, if generally adopted, must necessarily militate 
against profits. The proprietors are aware that, at the extraordinary 

neral meeting held on the 23rd November last, a resolution was passed to 
increase the capital of the corporation from £500,000 to £700,000 by the 
issue of 10,000 new shares of £20 each, and the directors are now enabled 
to state that the first instalment of £5 per share on this new capital, which 
became payable on the Ist January last, has been entirely paid up, with 
the exception of a small sum to be received from the colonies. The directors 
and auditors now go out of office ; but, being eligible for re-election, offer 
themselves accordingly.” 
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Lonpon CHARTERED, Bank oF AUSTRALIA BALANCE-SHEET, 
3lst or DECEMBER, 1854. 


LIABILITIES. 

Notes in circulation en £130,182 
Bills payable, and — liabilities ese 167,838 
Deposits ... eee 257,684 


Total due to the public ... 555,705 


Original capital paid up coe --- £500,000 0 0 
Second cae paid up = --- 18,560 0 0 
518,560 
Reserve fund... a vee oe 2,500 
Profit and loss— 
Balance at the 30th of June, per last 
statement ... eee ose 6,977 11 9 
Add amount of ‘profits i in 
London and in the co- 
lonies for half-year 
ending 31st of Decem- 
ber, 1854... £14,787 14 2 
Deduct— 
74 per cent. off 
£7,749 13s. 4d. 
prelimin 


ary 

expenses £581 4 4 
25 per cent. off 

£3,289 2s. 6d. 

expense of re- 

mitting capital 

to colonies £822 5 7 


1,403 9 11 
— 13,384 4 3 


20,361 16 0 


£1,097,126 17 6 


Coin and bullion... ... ae see £248,800 11 
Balances due by other banks ... eo» 21,735 2 


——_———_ 270,535 14 1 
Bills receivable, and other securities ... 780,885 18 5 


Freehold, leasehold, and other Property 


of the corporation ies 33,144 18 7 
Open policies __... = ewe wi 5,324 10 10 
Stamps... coe eee soe 407 9 6 


Preliminar expenses— 
Head office oes soe ene ove 2,325 3 8 
Melbourne branch —_ pene ‘as 1,776 16 8 
Sydney branch ... coe ots <oe 1,854 17 0 
Geelong branch ae es ove 871 8 9 


6,828 6 1 


£1,097,126 17 6 
———— 





466 Reports of Joint-Stock Banks. 


The Chairman, in moving the oe of the report, said, after Paying a 
dividend of 2 per cent., there would be a balance to carry over of £9,361. 
Some might think they ought to diminish the amount of that balance, and 

ive a dividend of 3 per cent., but they considered they ought to be prepared 
for any contingency which might arise, though they had received the most 
positive assurances that the losses of the bank would be exceedingly small, 
taking in view the extent of their business. In Victoria, where their 
largest operations were carried on, the managers said it was their opinion 
that the bad debts would very little exceed £1,000. (Cheers.) There were, 
however, large outstanding accounts; and though the prosperity of the 
colony was returning, and though they believed they had ample security at 
present to meet everything that might come upon them, yet, as prudent 
men, they thought it advisable to carry the £9,361 to the credit of = 
and loss, and he hoped by doing so they would be enabled largely to 
increase the dividend next year. (Hear, hear.) 

In reply to a shareholder— 

The Chairman said the preliminary expenses were £7,700, and the ex- 
penses of remitting capital to the colony £3,300, making a total of £11,000, 
of which about £4,200 had been paid, and there yet remained to he paid 
off a sum of £6,800. 

Mr. Coxhead was disappointed with the smallness of the dividend, when 
the Bank of Australasia had just declared a dividend of 20 per cent., and 
the Bank of South Australia a dividend of 14 per cent. But he did not 
quarrel with the directors on this account, for they had, no doubt, acted 
prudently in not advising the payment of a larger sum, and he was inclined 
to think that very high dividends frequently ended in “ death in the pot.” 
The proprietor then asked a variety of questions, which were answered by 
the chairman. 

The Chairman said, the £20,000 profit was a bona fide item, with the 
exception of what losses might occur, and they had only yet heard of 
£1,000 in Victoria. He had nothing to conceal from any of the share- 
holders, and, as far as he was individually concerned, he might state that 
he not only held the largest number of shares in the concern, but felt that 
his reputation was at stake in the bank. They had not discounted a single 
bill in this country, because they could not do so under their charter, 
neither had they made advances upon shipments to the colonies, or 
granted loans to persons in this country, that not forming part of their 
business. 

Mr. Wilcox seconded the motion. Considering that the bank was in an 
infant state, and that Australia had recently undergone a severe commer- 
a crisis, he thought the report was, on the whole, satisfactory. (Hear, 

ear.) 

The Chairman reminded the meeting that one of the banks mentioned 
by Mr. Coxhead had been in existence 20 years, and the other 14 years, 
and that they had enjoyed all the advantages arising from the first dis- 
covery of gold, when considerable sums were made by them, not so much 
by —- banking business, as in buying large quantities of that valu- 
able metal. 


The report was then adopted, and a dividend of 2 per cent. for the half- 
year declared, free of income tax. 

The retiring directors were re-elected, as well as the other officers, and 
the proceedings terminated with a vote of thanks to the directors in Lon- 
don, and the directors and managers in the colony, for their conduct during 
the past year. 
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BANK OF AUSTRALASIA, 


Tse annual general meeting of the proprietors of this corporation was 
held in their new premises, Threadneedle-street, on the 18th of June, for 
the purpose of receiving the annual report, and electing three directors 
> the room of those going out by rotation, Mr. Oliver Farrer in the 
chair. 

Mr. William Milligan, the secretary, read the report, of which the fol- 
lowing are the material portions :— 

‘The result of the business of the bank in the Australian colonies, and 
in London, for the financial year ended 16th October, 1854, was as follows : 
Balance at the credit of profit and loss, 10th October, 1853, as per last 
report, £109,892 19s. 8d.; net profit in the year, to 16th October, 1854, 
after providing for bad and doubtful debts, &c., £231,853 18s. 6d. ; to- 
gether, £341,746 18s. 2d. Divided among the proprietors, including 
bonuses :—At April, 1854, £3 10s. per share, being at the rate of 17% 
per cent. per annum, £78,750; at October, 1854, £3 10s. per share, as 
above, £78,750 ; together, £157,500; balance at credit of profit and loss, 
16th October, 1854, £184,246 18s. 2d. Out of which have been paid the 
April dividend and bonus for the current year, amounting together to 
£90,000, being at the rate of 20 per cent. per annum. The assets and 
liabilities at 16th October, 1854, stood as follows :—Assets : gold, Govern- 
ment securities, and cash, £2,106,827 17s. 6d.; bank premises, 
£88,964 14s. 10d.; bills receivable, and other securities, £4,769,078 Os. 10d. ; 
total, 6,964,870 13s. 2d. Liabilities: capital, £900,000; guarantee fund, 
£200,000; circulation, £1,129,050; bills bayable, and other liabilities, 
£1,179,744 14s. 8d.; deposits, £3,371,829 Os. 4d.; profit and loss, 
£184,246 18s. 2d, ; total £6,964,870 13s.2d. These results justify the confi- 
dence expressed at the last meeting in the continued prosperity of the bank. 
But the directors have to report that, in the latter part of the year, embraced 
by these accounts, the glutted state of the market had led to a serious derange~- 
ment of commercial affairs, They are glad, however, to state, that recent 
advices convey the assurance that the pressure had diminished, and that 
symptoms of improvement were perceptible. The effects of this reaction 
upon the operations of the bank haye been less serious than might have 
been anticipated. At the same time, looking to the extent of the business, 
it must be manifest that such a crisis could not occur without being attended 
with some loss, The estimate formed of the amount by the colonial officers 
is moderate, and has been amply provided for out of the profits of the year. 
Although trade has suffered by this temporary depression, the elements 
upon which the permanent prosperity of the Australian colonies is based 
have been further developed. New gold fields have been explored, the 
growth of wool and corn has been increased, and the labour market has 
been more abundantly supplied ; while the application of capital to works 
of local enterprise, together with the greater attention bestowed on objects 
of internal improvement, afford most satisfactory indications of the general 
progress of the country. Branches have been established during the year 
at Ballarat, Castlemaine, and Warrnambool, which the directors hope will 
prove conducive to the interests of the corporation. The directors have 
availed themselves of the opportunity afforded by the large profits derived 
from this year’s operations, to set apart a sum to meet a portion of the ex- 
penditure incurred in bank premises, both in London and Australia. In 
conformity with the announcement made at the December meeting, a divi- 
dend and bonus were paid for the half year ended the 10th April, at the 
augmented rate of 20 per cent. per annum; and a similar division will be 
made on the 16th October next.” 
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The Chairman in moving the adoption of the report, said he had to offer 
the sincere congratulations of the directors on being assembled for the first 
time in their new premises, the position of which could not be excelled in 
London. (Hear, hear.) He thought whoever would look into the report 
would feel satisfied that their bank was in a wholesome, prosperous, and 
good condition. (Hear, hear.) It would be observed that the exact amount 
of profit was not so large as it was last year; but he was sure that no 
person who was at all conversant with Australian colonies would feel any 
— at that, looking to the glutted state of the markets in the latter part 
of the year embraced by the accounts. The directors had thought it wise 
and prudent to take off the large profits of the year a certain sum to meet 
any anticipated loss from that cause, and also to answer the expense of 
erecting their new premises and bank buildings in various parts of the 
colony ; and, after having done all that, they showed a balance of profit on 
the year of upwards of £230,000. (Cheers.) They were told from the 
colonies that to a considerable extent the derangement of commercial affairs 
there was passing away; but it would take some length of time before 
things pom entirely right themselves. Agriculture was improving in the 
colony, the madness of the gold speculation was diminishing, and the people 
were settling down to their —- and laudable pursuits, including the 
formation of railways, the opening of rivers, and sheep farming. The storm 
was passing away, and he had no doubt the result would be, that the affairs 
of the bank would be left in a more wholesome and Pa condition 
than they were before. They had a guarantee fund of £200,000, and they 
had at October last a balance of profit and loss of one whole year’s divi- 
dends, paying at the rate of 20 per cent. (Hear, hear.) He hoped they 
would always persist in the determination to have at the October balance a 
whole year’s dividend prospectively in hand. (Cheers.) It would be greatly 
to the advantage of the shareholders, and would enhance their property to 
a very considerable extent. He thought a dividend of 20 per cent. ought 
to satisfy the most rapacious appetite. (Cheers.) 

Mr. Serjeant Gaselee expressed his entire satisfaction with the report, and 
he hoped that the dividend of 20 per cent. wouldlast forever. (Laughter.) 
He was glad at last that they had vested part of the “ rest” in Consols and 
in Bank stock. He thought it, however, desirable to publish annually a list 
of the shareholders. 

Mr. Josiah Wilson differed with Mr. Serjeant Gaselee as to the publication 
of the names of the shareholders, and submitted that there might be circum- 
stances in which it would not be desirable to publish such a list. He asked 
the chairman whether the expense of erecting the new building had been 
set apart from the sum of £88,000. 

The chairman said the directors had set apart £10,000 for that purpose, 
for which they had — but not by taking it from the sum of £88,000. 
The contract price for the new premises was under £13,500, exclusive of a 
few extras for furniture. 

Mr. Wilson thought that the setting apart so much as £10,000 for the 
new building was going a little too fast. (A laugh.) 

After some further conversation, in which Mr. Blandford and other 
omy ene present took part, the report was unanimously adopted; and 

r. Thomas Wingate Henderson, Mr. David Q. Henriques, and Mr. Charles 
Morris, the three directors retiring by rotation, were re-elected. 

On the motion of Mr. Williams, a vote of thanks was accorded to the 
chairman and directors ; and with that the meeting separated, 
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469 


PROVINCIAL (WELSH) INSURANCE COMPANY. 


On the 6th June,'a public meeting of the friends andsupporters of the above 
institution was held in the City of London, at which upwards of 300 were 
present. Mr. Hugh Owen presided, in the absence of Mr. John Williams, 
of Bronwylfa. Among those present we observed the Rev. J. Evans, B.D., 
of the Welsh Church ; the Rev. Daniel Davies ; Mr. Osborne Morgan; Mr. 
Morgan Lloyd; Mr. Griffith Davies; Mr. Thomas Barlow; Mr. James 
Bennett, &c. A letter was received from the Right Hon. Sir Benjamin Hall, 
Bart., M.P., regretting that a previous engagement prevented his havi 

the pleasure of attending. Letters were also read from the Hon. Colone 
Rowley and B. W. W. Wynn, Esq., regretting their inability to be present, 
but expressing their entire approbation of the objects of the meeting, which 
was to hear a lecture, by the Rev. Owen Thomas, on the advantages of life 
assurance. The reverend lecturer commenced by observing, that it might 
be considered rather inappropriate that a minister of the Gospel should un- 
dertake to lecture on the subject of life assurance, as being too trivial for 
one whose peculiar office was to teach the principles of religion, and to ad- 
vocate claims and interests more important than those of commerce and 
business. He admitted that the chief object of a minister's calling was to 
present the interest of the spiritual world before men’s minds, yet a minister 
of the Gospel, being a man and a member of society, stood in need of tem- 

ral objects, had temporal interests, and could not properly disen 
fimself m secular affairs. He did not therefore feel that any apology 


was required for thus addressing them on the subject of life insurance. 
The ethics of life insurance would in themselves form the subject of 


an interesting lecture, but as many whom he addressed were yet 
unacquainted with the first principles of insurance societies, he should 
at once proceed to explain fully their nature and objects. These so- 
cieties were formed for the ng of enabling the representatives of any 
individual to receive, after his death, a certain sum, upon his paying an 
annual amount during life, so that, by the payment of but a comparatively 
small sum annually, or otherwise, a large amount would accrue to his suc- 
cessors. Some had supposed that societies of this kind were in existence 
among the ancients, but this would appear to be a groundless supposition, 
originating probably in a wish in some persons to ascribe everything 
great and good to antiquity. Probably the first society of this cha- 
racter was one established in Florence, for the purpose of securing 
property against losses at sea. On the 28th of January, 1532, five 
merchants of that city, then eminent for its commerce, formed a com- 
pany to insure themselves and others against risks and hazards by sea, 
according to a form of policy said to be still in use at Leghorn. At 
that time, no attention was paid to life assurance, but at a subsequent period 
Lorenzo Tonti, of Naples, made a proposition to the French government, to 
raise a loan for supplying the national treasury by paying a certain amount 
down, for which an annual payment was to be received. Each shareholder 
contributed £30, and with this sum an annuity was purchased, and as each 
shareholder died, the increased amount was divided among the survivors, 
and the last subscriber, a Mrs. Bonny, received the large sum of £36,000 
annually, when, at her death, the whole reverted to the French govern- 
ment. Inthe same manner the property now called Colquitt-street, Liver- 
pool, was purchased by 100 shareholders, and when 98 had died, the two 
— ivided between them £10,000, the produce of £100 each origi- 
nally. 

The reverend gentleman then adverted to the establishment of several socie- 
ties in the early part of the eighteenth century, which, he said, were very 
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imperfect in their principles, each individual paying the same amount (£5 per 
cent.), whatever might be his age, or state of health, or profession, just as 
many benefit societies existing in Wales do at the present time. A new 
principle, however, was discovered after some time, which acted most inva- 
riably, though it appeared to be based upon most uncertain data. He 
illustrated the principle by an anecdote of an Irishman, who, during the 
heat of a naval engagement, having observed a cannon ball enter the side 
of a ship, thrust his head into the hole, apparently calculating that hardly 
one shot in a thousand would take the same direction ; and whatever might 
be thought of his courage, his calculation was correct. It was, he said, 
exceedingly uncertain when a particular fire might break out, but by taking 
the ‘average of a large number of cases, an approximate result could be 
arrived at. The death of an individual was proverbially an uncertain 
event; yet this uncertainty recurred with the utmost regularity, and this 
law might be acted upon with perfect safety. He here instanced the 
number of deaths in London, which last week amounted to 1,073, whilst 
the average in the corresponding weeks from 1845 to 1854 was 1,029, 
and the births bore a similar proportion. After the discovery of this 
law, tables were framed, by which the amount of risk was fixed, and he felt 
proud to state that they were first framed by a Welshman, corrected by 
another, and finally perfected by a third, the late Mr. Griffith Davies, The 
reverend lecturer entered into some interesting details on the expectancy of 
life at different ages of 100,000 persons born at the same time. The average 
life of stonecutters, who inhale the dust and minute particles of stone, was 
only 34 years; that of millers, 42; painters, 44; carpenters, 40 ; lawyers, 
41 ; medical men, 54 ; merchants, 62 ; gardeners, 60 ; masons, 55 ; ministers 
of the Gospel, 63; and justices of the peace, 69. The average length of 
life thus being iveed, the knowledge was turned to a profitable account, 
and it was found that a good amount of interest might thas be derived for 
capital ; and this was the first class of societies formed. Another kind was 
formed on the principle of dividing the profits amongst the parties assuring ; 
and a third, combining the principles of the two former, applied a part of 
the profits to lessen the future payments. It depended, the lecturer 
observed, much on the age of the person assuring, which of these forms of 
assuring would prove most profitable. The annual premium for assuring 
£100 was £2 Is. (age 20); but, according to the participating principle, 
this sum would gradually accumulate, and after some years it would 
become doubled, or the premium might be greatly reduced, so as to render 
it more convenient for those who desire to employ their capital otherwise, 
and at death, a person who has thus assured for a moderate amount, would 
have secured to his family, if not an independent fortune, at least a com- 
petency. How frequently had it happened that families, educated and 
comfortably provided for during the lifetime of him on whom they were 
dependent, had been reduced on his death to difficulties, and some even to 
the workhouse. He then drew the attention of the audience to the moral 
influence of the principle of life assurance on the character of the assured. 
A merchant would, as a matter of prudence, choose for a clerk one who 
had assured, in preference to a person who had not, although in other re- 
spects he possessed the same qualifications ; for, as he had exhibited pru- 
dence in his own affairs, he would be adjudged most likely to exercise the 
same discretion towards his employer. Some persons objected to the prin- 
ciple of assurance societies, as having a carefulness inconsistent with a 
proper trust in Providence. ey eee: a man to live to the age of 70, ex- 
cept he had made provision for himself before that time, there was nothing 


Pp 
jp Bee he could obtain subsistence, to say nothing of comforts, But the 
chances were greatly against his living to that age; he might die the next 





eowrnr > wr * 


Communications. 471 


week or the next day, and therefore it could not be a want of trust in Pro- 
vidence to make due provision for events so precarious. It was surely more 
proper to characterise the contrary conduct as tempting Providence. Some 
parties feared they would not be enabled to continue the payments, but 
this could only be a very slight objection where the premium would be 
gradually decreased, and thus all danger of failing in payments be removed, 
and a sum may even be taken out for the purpose of meeting future payments. 
The reverend lecturer concluded his interesting address by saying that 
the Provincial Insurance Company was peculiarly a Welsh society, and was 
earried on by gentlemen of position and high respectability, who felt an 
interest in the well-being of their fellow countrymen, and who were well 
known for their philanthropic and patriotic feelings. In a local society, 
such as this, there was not the same danger of assurers being deceived as 
in some of the small offices established in other parts of the United y 2 
dom, and the energy with which it had hitherto been conducted, and the 
economy which characterised its management, rendered it deserving of 
general support. 

The lecture was listened to throughout with attention, and at its conclu- 
sion a complimentary vote of thanks was passed to the reverend gentleman. 
The remainder of the proceedings was occupied with addresses by in- 


— supporters of the institution, detailing its general advantages and 
objects. 


a 


Communications. 


To the Editor of the Bankers’ Magazine. 


FOREIGN BILLS ON DEMAND. 


Sim,—Are foreign bills drawn on demand subject to the stamps as on 
inland bills, or will merely the 1d, stamp do for any amount? 
Yours truly, 
W. P. iH. 
Liverpool, May 10th, 1855. 
[This question is similar to E. M.’s, answered in this number, except that 
E. M.’s question ~ of a cheque on a London banker, and W. P. H.’s 


of foreign bills. We think, however, that, in this respect, bills and cheques 
are on the same footing. ] 





CHEQUE DRAWN ABROAD. 


Srr,—Will you kindly inform me, in your next number, whether a cheque 
on a London Lenker, drawn abroad, and payable either to bearer or order, 
requires a penny draft, or foreign bill stamp ? 
Yours very obediently, 
Sussex, June 19th, 1855. E. M. 


[The general opinion is, that the penny draft stamp will do; the act says 


foreign bills are to pay the same duty as an inland bill of the same amount 
and tenor. ] 
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PENNY STAMPS ON BANKERS’ CHEQUES. 


Srr,—How will the penny stamp, proposed to be charged on all bankers’ 
cheques, affect customers’ letters advising payment of bills, such letters being, 
by us, considered as vouchers ? 

In the event of their being liable to stamp duty, will it be sufficient to 
affix one stamp to an advice list (such as the enclosed), irrespective of the 
number of advices, or will it be necessary to affix a stamp for each 
advice P 

Pray excuse my troubling you with such trivial queries; but, in the 
event of the Chancellor's proposition becoming law, it will be of importance 
to know this. 

Yours respectfully, 

26th April, 1855. A GtLo’sTERSHIRE CLERK. 

[We do not think the letters of advice referred to would be affected by 
the now abandoned proposal of the Chancellor of the Exchequer. If they 
would be liable to duty under that proposal, they are so now, in cases 
where they are remitted a distance of more than fifteen miles, but we 
consider they are clearly not liable to duty.] 





RECEIPT GIVEN IN A FOREIGN COUNTRY. 


Sir,—Be so good as to state, in your next, if it be necessary that a receipt 
given by a firm in Paris to a house in sag for cash paid for goods, 
should have one penny stamp upon it, and oblige, 

Your obedient servant, 
Birmingham, May 15th, 1855. F. T. 


[If the receipt be dated and signed in Paris, we consider it does not 
require a stamp, but it is obviously desirable that it should be stamped, in 
one to save discussion as to these points. ] 





DRAFT IN FULL OF ALL DEMANDS. 


Sir,—Will you be good enough to inform me whether a draft on a banker, 
with a penny draft stamp, impressed on the following form, is equivalent to 
a stamped receipt in full of all demands ? 

Your obedient servant, 
A Country Banker. 

“To the Bank. 

On demand, pay to or order, the sum of 
in full of all demands on J. B, and Co.” 


[We do not consider this equivalent to a receipt, and if it be, we think it 
would require the penny receipt stamp, as well as the penny draft stamp. 
A document of this kind might give rise to many questions, and should not 
be adopted.] 





STAMPS ON BANKERS’ DRAFTS. 


Smr,—Now that the subject of the stamp on cheques is under considera- 
tion, I hope you will draw the attention of your readers to the subject of 
the stamp laws, as they affect bankers’ short Pills, and in which a grievous 
injustice exists, which might be removed with advantage both to bankers and 
to the revenue. 


By 9 Geo. IV., c, 23, bankers may, on taking out an annual license, at a 
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cost of £30 for each of their branches, issue on plain paper bank notes and 
short bills up to twenty-one days after date, paying a trifling rate of com- 
position on the average weekly amount of notes and bills outstanding. 
This was all very fair until Peel’s Bank Charter Act, which prohibited the 
issue of bank notes by any banker not previously issuing. I am one of 
this class, but although I wish to be able to draw twenty-one days’ bills, I 
cannot afford to pay £30 a year for each of my branches for this privilege 
alone. Had the issuing of notes been still legal, I could not have com- 
plained; for if, having paid for two things, I thought proper only to make 
use of one of them, it would have been my own doing : but now I should be 
obliged to pay the Government for that which, after having paid for, they 
will not allow mie to have, and which I do not want, viz., the privilege of 
issuing notes. 

It is extremely unfair by non-issuing banks not to have the facility for 
drawing at short dates on their London agents, when their issuing neigh- 
bours can do so under their issuing license. 

The remedy is very simple. Let the license duty be reduced, say to £20, and 
include the issuing of notes only, and let bankers’ bills, not exceeding twenty- 
one days’ date, be charged with a stamp duty of about 3d. per cent. or there- 
abouts ; for the present bill of exchange stamp of ls. per cent. is in fact a 
total prohibition on short bills. 

Country bankers ought to join in petitioning for relief from this griev- 
ance, and as you are always willing to assist them, I trust you will either 
agitate the question yourself, or insert this letter. 

I am, yours obediently, 
A Country Banker. 


[We can add nothing to these remarks, except to express our concurrence 
in them.] 





DISHONOURED CHEQUES. 


Srr,—Some few weeks since, I received a cheque from a customer in the 
country for four pounds odd, drawn by another person on a joint-stock 
bank in his neighbourhood, and upon my presenting it for payment, it was 
dishonoured, the drawer not having sufficient funds in the banker’s hands to 
meet it. The other day, I was offered another cheque drawn by the same 

erson upon the same bank, and for about the same amount ; and feeling a 
ittle curious to know if it would be paid, I took it, and sure enough it was 
duly honoured. Permit me, therefore, to ask. what you think of a banker 
allowing a person to carry about and use cheques upon him, after he has 
virtually acknowledged, by his own act, that he does not consider such 
oe trustworthy to the extent of five pounds. I always thought that 
efore a banker would open a drawing account with a person, he took some 
ae to satisfy himself that he was a person of fair credit and responsibility ; 
ut from inquiries made on the spot, I ascertained that such was not the 
practice of the bank in question; and was. informed by three or four very 
respectable persons, that the manager was in the habit of going round to 
the small shopkeepers, begging them to open accounts with him, and as a 
natural consequence, the town was inundated with small cheques. Now, 
sir, as I have a very strong impression that a large majority of the country 
bankers would consider such conduct derogatory, I should be glad to hear 
what some of your correspondents think of.the matter. 
I am sir, your obedient servant, 
Aw Op SvusscriseEr. 
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PRESENTMENT TO BANKER—TIME TO REFUSE POST. 


Srr,—In reference to your correspondent’s letter of the 12th April, signed 
“RR. S.,”" as to cheques presented to a banker by post, allow me to introduce 
to his notice the decision in Boyd v. Emerson, as a parallel case to the 
one he quotes. From this decision, it is clear that bankers have no liabi- 
lity imposed upon them to return a cheque, unprovided for, by the following 
post, and that a banker is not responsible if he retain the cheque for a day 
after it has been presented, whether by post or personally. 

In the case referred to, Matson’s cheque was presented at 1.30 p.m. on 
Monday, held over till the drawer could be seen, and returned unpaid on the 
night of Tuesday. The holder then sought to recover. Among the elaborate 
arguments, it was contended that, since the bankers received the cheque as 
agents to the plaintiff (the holder), they were only bound by the same rules 
as would apply to bankers receiving bills as agents for their customers, 
The Court decided in favour of defendants, the bankers on whom the cheque 
was drawn.—See Shaw on Cheques, page 145. 

I remain, yours most respectfully, 


W. H. I. 

12th May, 1855. 

[We agree with “W.H.I.” The case is much stronger against the 
liability of the banker, when the presentment is made by post. The whole 
foundation of the action of Boyd v. Emerson was what passed between the 

jarties personally. We may refer also to Pollard vy. Ogden, 2 Ellis and 
lackburn, 459]. 





BILLS UNDER £5. 


Sir,—Will you have the goodness to inform me if it is legal to draw bills 
for terms exceeding twenty-one days, when the amounts are under £5 ? 

I have an impression that bills of the above description were made illegal 
by 17th Geo. IIL, c. 30, and which act, as regards such bills, remains 
unrescinded. 

I am, sir, your obedient servant, ; 

Sheffield, 11th May, 1855. A Banker’s CLERK. 

[Bills under £5 require certain formalities, and, amongst the rest, must 


not exceed twenty-one days. The act referred to is not, so far as we know, 
repealed. See also 7th Geo. IV., c. 6 and 7.] 





THE UNITY MUTUAL JOINT-STOCK BANKING COMPANY. 


Sir,—As the new principle involved in the scheme of the Unity Mutual 
Banking Company has excited some interest in banking circles, I beg to 
hand you the following brief estimate of what its operation would be in the 
case of the six existing joint-stock banks in London, supposing their business 
were carried on on the principle referred to. 

That principle is, that after payment of 5 per cent. interest from the pro- 
fits to shareholders, the remainder of the profits shall be divided equally 
between the shareholders and depositors in the way of bonus. 

Take, now, the London joint-stock banks as a whole. Their paid-up 
capital is about £2,767,000, their annual profits about £450,000, being 164 
per cent. on the paid-up capital. They do not pay, on the average, so high 
a dividend as 16} per cent., because part of the profits is carried to reserve 
fund ; but the amount of net profits made is, as stated, 16} per cent. 

Upon the plan of the Unity Bank, allow the shareholders only 5 per cent. 
dividend, viz., £138,500, and deduct this sum from the annual profits, which 
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will leave £311,500, to be divided equally between the shareholders and the 
depositors—that is to say, £155,750 to the shareholders, and £155,750 to 
the depositors. Adding, then, the shareholders’ bonus of £155,750 (being 
52 per cent. on the paid-up capital) to their 5 per cent. dividend, and their 
total dividend would amount to 103 per cent., instead of 16} per cent., as 
on the present system. 

Next has to be divided the bonus of £155,700 among the depositors. 
The deposits in the six banks referred to amount in round numbers to 
£25,500,000, on which sum the bonus would be about 12s. 2d. per cent. 

The result, on the whole, would be, that to confer on depositors a bonus 
of 12s, 2d. per cent., the dividend to shareholders would be reduced by 
about 6 per cent. - 

I am, sir, your obedient servant, 
Inquirer. 





Potes of the Month, 


Tue Tres Lire Assurance anp Guarantee Company.—The report of this 
company, just published, shows favourable results. The position of its finances 
proves that the business in the aggregate has been profitable, and that the 
management has been carried forward in a ong | manner. ty the 
directors’ last report, it appeared that the total amount of business done by the 


company up to that date, without deducting lapsed policies, was as follows, viz.:— 
No. 


Annual Lucome. 


Number of policies issued by the company w 
to 30th of June, 1854 ... aoe ese - 95,301 £23,086 2 0 
Add to that the business of the present year 1,612 7,012 8 10 

6,913 £30,093 10 10 

And it will be seen that in six years the company has issued 6,913 policies, 
yielding an annual income of £30,098 10s. 10d., but from which must now be 
deducted the ascertained lapsed policies, which will give the present annual in- 
come at £22,502 10s. 5d. The directors having now made their report for the 

ear, have further to inform the shareholders that the valuation of the company’s 
te for the first five years is complete, and the directors lay before the 
shareholders a general balance-sheet of the life assurance department from the 
commencement of the company. By this balance-sheet it will be perceived that 
care has been taken to estimate all the liabilities of the company, including the 
liabilities on the policies of insurance and the capital paid up,and that the assets 
have been carefully revised. ‘The balance in favour of the company will be seen 
to be £37,467 16s. 5d. Of this sum £33,034 7s. 4d. has been set aside as a 
reserve fund for future profit and expenses. The sum remaining, viz., 
£4,433 9s. 1d., is the amount that may be distributed amongst the policy and 
shareholders. The directors do not propose to distribute the whole of this sum 
of £4,433 9s. 1d. The directors recommend that a bonus of one per cent. per 
annum be declared upon all life policies entitled to a division of profits; and, 
further, that a bonus of 2s. 6d. per share be declared upon the capital stock of 
the company. 


Toe Wine Dvuries.—At a very inopportune period, a revival has been 
attempted of the discussion on the reduction of the wine duties. This has been 
caused by the publication of a work by Sir Emerson Tennent, who, in an 
elaborate analysis of the subject, ranges himself on the side of those declaring 
against the expediency of the measure. There are, of course, as in all these 
‘cases, two sides to be heard, and although it may be admitted that the experi- 
ment, in a fiscal sense, would prove dangerous, the moral advantage to be 
‘gained would doubtlessly be great and important. The advocates of a reduction 
of the duty from 5s. 9d. to 1s. per gallon, have, however, it appears, not pre- 
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perly considered the question of revenue, and where so large a sum as that 
which is collected under the present system is concerned, it would be most 
injudicious, at this critical juncture, to propose to interfere with it. That the 
point at no distant date will force itself again before the Legislature there is 
every reason to anticipate, and, meanwhile, it may be desirable to submit the 
whole facts to the public. Notwithstanding the cogency of many of the observa- 
tions in favour of a maintenance of the existing impost, ably ilustrated and 
supported as they are by various statistics, it is not improbable that the feeling 
of the country in a new Parliament may predominate and lead to an alteration. 
If such an alternative should arise, it will probably be prudent for the finance 
minister who may then be in office to follow the example set with regard to the 
— articles of consumption, viz.,a progressive decrease, until a minimum 
uty of 2s. or 2s. 6d. per gallon is established, 


Savines Bayxs.—A return published on the motion of Sir H. Willoughby, 
shows that the total excess, beyond the sums drawn out, paid in by the trustees 
of savings banks in account with the Commissioners for the Reduction of the 
National Debt, between the 20th of November, 1853, and the 20th of November, 
1854, amounted to £230,291; the excess drawn out by savings-banks, beyond 
the sums paid in, including the interest paid on the sums drawn out, to 
£910,163; the sums paid for the purchase of stock, Exchequer-bills, and Exche- 
quer-bonds, to £4,112,692; the sums received for sale of stock and for Exche- 
quer-bills paid off and sold, to £3,634,161; and the dividends received by the 
commissioners on stock invested, and interest on Exchequer-bills and bonds, to 
£1,051,743. The balance remaining on the 20th of November, 1854, amounted 
to £160,396. The total amount of interest credited to the savings banks in the 
United Kingdom in the year ended the 20th of November, 1854, amounted to 
£1,078,106. 


Resrricrep Bank Circutatioy.—A person of penurious disposition recently 
died at Kendal. It was not known where such of his money as was not invested 
in household and landed property was kept; but after his death, the persons who 
laid out his body, found bank-notes to the amount of upwards of £700 hid 
beneath his clothes. 


Banx-Note Rossery.—A reward of £100 has been offered for the recovery of 
roperty to the extent of nearly £900, said to be in the possession of Mr. Joseph 
atham (otherwise Lambert), at the time of his late assasinrtion in Foley-place. 

The numbers are stated as follows :—£300, No. 22,955, dated January 12, 1854; 
£100, No. 39,511, dated February 10, 1854; £100, No. 39,512, dated February 10, 
1854; £100, No. 39,513, dated February 10, 1854; £109, No. 39.514, dated 
February 10, 1854; £100, No. 39,515, dated February 10, 1854; £50, No. 61,164, 
dated February 9, 1854; £10, No. 48,069, dated June 5, 1854. The following 
notes have since been paid into the Bank of England, viz., £100, No. 39,511, 
£100, No. 39,512, and £10, No. 48,069. 


Tue Unity Joint-Stock Mutvat Bankine Association.—The promoters of this 
company have taken very prominent premises at No. 10, Cannon-street, City, 
which will hereafter be known as ‘“ Unity-buildings.” During the progress of 
the preliminary arrangements, one-fifth of the capital has been subscribed, and 
one-fifth of the deposits have already been paid up. It is well understood that 
the departments connected with fire and life assurance will be carried on in 
separate offices in the same establishment, and the co-operative system be thus 
fully carried out. 


Gotp Rossery.—A serious robbery has been committed in the transmission 
of specie to Paris, boxes having been opened and lead substituted for guld. It 
is believed to have happened at Folkestone, and the amount taken is said to 
be £12,000 or £14,000. 
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MONTHLY CHRONOLOGY. 


June 4.—Despatches received, announcing the capture of Genitchi by the 
Allied forces, and the destruction by the Russians of a number of vessels laden 
with corn and a large quantity of other supplies. 

June 5.—Announcement of the evacuation of Sonjah Kali by the Rus- 
sians, after burning the principal buildings, and abandoning sixty guns and six 
mortars. 

June 5.—The last of the Conferences held at Vienna. All further negotiations 
entirely broken off. 

June 6.—Recommencement of the bombardment of Sebastopol by the Allied 
troops. > 

J ~l 9.—Intelligence received by submarine telegraph of the capture of the 
Mamelon and the White Works, on the 7th, by the Allies. 

June 11.—Suspension of Messrs. Strahan, Paul, and Co., bankers, of the 
Strand, and also of Messrs. Halford and Co., part of the same firm, carrying on 
the business of navy agents, in Norfolk-street. 

June 13.—Evacuation of Anapa by the Russians, and occupation of the town 
and forts by the Circassians. 

June 14.—The Bank of England Directors lower their rate of discount from 4 
to 34 per cent. 

June 15.—Suspension of Messrs. Fletcher and Co., of Birmingham, with liabi- 
lities estimated at £45,000. An offer made to pay 7s. 6d. in the pound, by instal- 
ments, at long dates. 

June 16.—An attack made by the Russians on a boat carrying a flag of truce, 
for the purpose of landing at Hango some prisoners captured a few days previous, 
Four of the boat’s crew killed, several wounded, and the officers kept as pri- 
soners, 

June 19.—Failure of Messrs. Whitehouse and Jefferies, of the Phenix Iron 
Works, West Bromwich. Liabilities said to be about £100,000. 

June 19.—Messrs. Hickman, of Bilston, called their creditors together, with 
a view to an arrangement. 

June 19.—Mr. Joseph Spencer, ironmaster of Birmingham, also called a 
meeting of his creditors, in consequence of difficulties. The estate is expected 
to realise about 6s. in the pound. 

June 22.—Intelligence received of the failure of an attack upon the Redan 
and Malakhoff works, before Sebastopol, by the Allied forces, on the 18th, The 
loss of the Allies in killed and wounded amounting to about 4,000 men. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE, 1855. 


Tue financial events of the month have not been important, but the pre- 
liminary reports concerning the negotiation of new loans for France and 
Turkey show that we are on the point of incurring fresh responsibilities. It 
would, nevertheless, appear that little apprehension is entertained of a 
scarcity of money since the Bank directors have reduced their rate of discount 
to 3} per cent., the stock of bullion having reached upwards of £18,000,000. 
The French loan is to be for £20,000,000, and that of Turkey for £5,000,000, 
if we may credit the statements put forward in well informed quarters ; but 
with regard to the latter there seems to be some uncertainty whether a gua- 
rantee by England and France will be agreed to, or some other plan adopted to 
insure the requisite discharge of principal and interest. The arrangement 
of the French loan, if it be put into the hands of contractors, may temporarily 
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affect the position of the general money market, but not to an alarming 
extent, and the continuous supplies of specie leave little fear of a want of 
adequate accommodation for mercantile purposes, The discount houses are, 
of course, transacting business on lower terms than the Bank, and their 
lowest rate is 3 to 3} per cent. for first class paper. The allowance for 
deposits has been cut down to 29 per cent., and little disposition is evinced 
to take in large supplies on those terms. If there was a revival in trade, a 
greater demand would spring up for discounts, but in the present restricted 
position of things, little encouragement exists for attempting extensive 
operations, The progress of the war, with the success which has attended 
the allies before Sebastopol, shows that the Russians will eventually be com- 
= to succumb, but in the meantime its effects are unfavourable for 

usiness, complaints on the point being made in almost every department, 
In addition to the ordinary causes which have influenced mercantile 
relations, the suspension of Messrs. Strahan, Paul, and Co. has contributed 
to increase distrust, especially after the frightful revelations made in the 
Court of Bankruptcy and elsewhere. This occurring so speedily after the 
great Davidson and Gordon case, has tended to create dissatisfaction in most 
circles. The instalments on our own loan of £16,000,000 continue to be 
regularly paid. The third became due on the 19th instant (June), and 
amounted to £1,600,000 but £775,000 had been liquidated in anticipation by 
parties desirous of taking the Stock. 

Consols were firm at the commencement of the month. The disposition 
of the public to purchase, together with the abundance of money, caused 
general buoyancy, and a further advance followed. The satisfactory 
state of the weather was likewise an element in the estimation of prospects, 
and created an additional improvement. The event of the reduction of 
the Bank’s terms of discount having in a great degree anticipated, when - 
it was in reality announced a complete check was given to purchases, 
This was the first symptom of the downward movement. Reports in con- 
nection with contemplated loans then succeeded, and produced heaviness, 
from which there has not been since a perfect recovery. A range of nearly 
2 per cent. includes the extreme change in prices. Exchequer bills have 
improved, but the highest point has not been maintained. 

There has not been much variation in foreign securities, but prices have 
sympathised with the fluctuations in Consols. A decline has consequently 
taken place, though not to a serious extent. The average fall is about 
1 to 1} per cent., ordinary operations having thus influenced quotations. 
Turkish has been affected by the rumours circulated from time to time, with 
respect to the prospect of a guarantee in any fresh negotiation, and, after 
temporarily advancing, has again become flat. The present price is about 
81}. The recent sales of Danish and Dutch were doubtless on behalf of 
Strahan, Paul, and Co. 

In railway shares a general decline has occurred of from £3 to £4, and 
the sales have been principally speculative, on the presumed results of 
approaching dividends. Business, however, has not been active, the 
market having been in a languid state throughout the month. There 
had, previously to the reduction of the Bank rate, been a rise in prices, but 
immediately after that event, a steady fall set in. The impressicn appears 
to be, that current values will be supported, if no immediate amendment 
really takes place. 

A fair amount of business has been transacted in the shares of the 
joint-stock banking companies. The feature in operations has been the 
purchases of City Bank and Bank of London shares, the two new projects 
recently organised. Calls have been paid to the extent of £30 in each case, 
and the premium on the former is quoted 53 to 6, and the latter 24 to 3}. 
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It is understood that the respective proprietories are extremely influential, 
and that the subscription is well distributed. The alterations in the quo- 
tations of other shares, have not been of an important character. Miscel- 
laneous descriptions, including gold mining, &c., do not attract the least 
attention. 

The produce markets have been steady, with a fair amount of business. 
The cotton speculation at Liverpool is subsiding, and at present has not been 
attended with disastrous results. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares. during the month just concluded. 





| May's. Highest. | Lowest. | rice ou 
EneuisH Funps. 
Consols eae aes ea ees | 92 to 924 93} 913 914 
Exchequer bills’ average ... --» |16s. to 20s. 23s. pm.| 13s. pm. | 14s. to 
Foreien Stocks, y=. 16s. pm. 
Brazilian... ‘ais i pis 101 992 | 100 
Buenos Ayres eos sos eos 554 60 54 54 
Chilian eee ose ose ee — 1033 102 102 
Dutch, 2} per cent. ‘ so 644 643 633 64 
Mexican... cae wes oe 224 223 212 213 
Peruvian, 4} percent. ... oa —_ 693 68} 683 
Portuguese, 4 per cent. ... oes _ 45 44 44} 
Russian... ni wt eee — 1004 99 98} 
Spanish... cos sos wee 38} 39 38 38} 
Raitway S#areEs. 
Brighton... ove eo - | 100% 104 102 
Caledonian...  .. sade = 643 652 63 
Eastern Counties ... . 12 12§ 12 
Great Northern... a ae 924 943 924 
Great Western ase cos 67% 69} 67} 
Lancashire and Yorkshire... = 80 83 814 
London and North Wester: mee 1014 1043 1013 
Midland... ses wen ° 723 758 734 
North Staffordshire si ‘aa 123 123 128 
South Eastern cn ner os 61f 64} 614 
South Western aie a a 833 854 834 
York, Newcastle, and Berwick ... 75 764 744 
York and North Midland ... a 503 523 504 
East Indian... ms = ‘ion 243 253 254 
Northern of France ~s sis 363 37} 353 36 




















STATE OF TRADE. 


TueEre is still great depression in the South Staffordshire Iron districts, 
arising from failures, the whole of which appear to present speculative 
antecedents. Among the woollen manufactures greater confidence exists, 
but no general revival has yet taken place in business. It is, however, 
anticipated that there will be greater activity when export orders for 
America and Australia are received. 





THE GRAIN TRADE. 
Tue favourable change in the weather has greatly accelerated the progress 
of the crops. The advices from the country are particularly encouraging, 
and it is considered that a good harvest will be secured. From the United 
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States the accounts are even more cheering, but some allowance must be 
made for exaggerated reports from that quarter. On the whole, however, 
there is satisfactory reason to believe that the future supply will not be, by 
any means, short, and, consequently, a reduction may be expected in prices. 
The fall will probably not immediately take place, but it cannot be much 
longer delayed. The trade generally has latterly been steady, the fluctu- 
ation not having averaged more than 1s. or 2s. in either direction. The 
arrivals have been moderate, though within the last week they have shown 
an increase. 


The Gazette returns for England and Wales have been:— 


Corresponding 
Week Wheat Weekly Six Weeks’ Six Weeks 
ended Qrs. sold. Average. Average. Duty. Last Year. 
855. d. & 


5. a a 4 e 4d. d 
110,379 ... 7610 ... 72 


1 w 1 0 .. 7 2 
77 7 we 73 7 we 1 O w 79 2 
77 5 ws 75 1 we 1 0 .. 79 O 
77 5 ww 76 5 10 .. 78 9 
The importations since the harvest of 1854 have been :— 
Wheat, Ocher Grain. Total. 
rs. 


Ts. Qrs. 
Forty-three weeks ended 16th May 1,289,083 1,767,213 3,056,296 
Four weeks ended 13th June 337,903 260,287 598,190 





1,626,986 2,027,500 3,654,486 
And the weekly averages have been :— 


Forty-three weeks ended 16th May....... escessesees 30,000 41,000 71,000 
Four weeks ended 13th June 84,000 65,000 149,000 





More 54,000 24,000 78,000 





EAST INDIA REMITTANCES. 
AMOUNT OF BILLS DRAWN FOR. 
Bengal £11,956 
From the 25th of May to the 8th of June Madras 111 
Bombay ... 265 
Bengal £3,057 
From the 9th to the 23rd of June ...............< Madras...... 1,804 
Bombay ... 220 


£17,416 








NOTICES TO CORRESPONDENTS. 


Although we have given an extra sheet this month, two or three articles are stiil 
deferred Letters in general, unless they involve important communications, should 
be forwarded by the 20th of the month. 

GuaranTE&.—The prospectus is complete, and has been issued some time. The tempo- 
rary offices have been adverti 

Junior CLERK.—The proceedings will, it is stated, invo!ve a costly outlay. 

CasHiER.—All the new establishments are making arrangements for the commencement 
of operations. 
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